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Abraham De Veerstad 4

Willemstad, Curacao,

Netherlands Antilles

Form 1023

Part 1A

Part 1, Question 10 - Form of Organization

Foundation Church of Scientology Flag Ship Service
Organization ("'FSSO0') is organized as a Netherlands Antilles
religious foundation. Its organizing documents are the same iIn
most respects to the articles of iIncorporation under which other
churches of Scientology are organized in the United States.
Copies of its organizing Instrument and bylaws are attached
hereto &s Exhibits A and B, respectively.

As discussed in the response to Part 11, Question I, FSSO
currently iIs undergoing a reorganization to undertake activities
that up to now have been conducted by two other Scientology
organizations. FSSO!s organizing Instrument has been amended to
reflect these changes. A copy of the amended organizing
Instrument is attached as Exhibit C.
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Actlvitle» and Operatlonal Information

Provide a detaiied narrative description of all the activrties of the organization — past, present, and planned. Do not merely refer to
or rep«at th« language In your organizational document. Oescribe each activrty separately in the order of importance. Each
description should include, &s a minimum, the following: (a) a detaiied description of the activity including its purpose; (b) when the
activity was or will be inltiated; and (c) where and by whom the activrty will be conducted.

See pages 2A - 2F.

2 What are or will be the organization's sources of financial support? List in order of size.

Contributions for religious Services.
Sales of religious books and materials.
Interest i1ncome.

Describe the organization's fundraising program, both actual and planned, and explain to what extent it has been put into effect.
Include details of fundraising activrties such as selective mailings, formation of fundraising commrttees, use of volunteers or
Professional fundraisers, etc. Attach representative copies of solicitations for financial support.

See Page 2G.
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Part Il, Question I - Narrative Description of Activities

Foundation Church of Scientology Flag Ship Service
Organization ("'FSSO™) was established as a Netherlands Antilles
religious foundation on April 21, 1988 (see response to Part 1,
Question 10), for the purpose of ministering the highest level of
Scientology religious Services in a religious sanctuary aboard
the M.V. Freewinds. Because i1t ministers Scientology religious
Services that are available nowhere eise in the world FSSO
fulfills a unique role In the international Scientology
ecclesiastical hierarchy.

FSSO's specific activities are described fully below.
Detailed Information concerning the organizational structure,
religious activities and financial affairs of the Scientology
ecclesiastical hierarchy and related organizations i1Is contained
in the administrative record of the exemption determination
proceeding for Church of Scientology International ("'CSI'™), the
Mother Ch«rch of the Scientology religion.

The Scientology Religion

Scientology i1s a religion based upon the research, writings
and recorded lectures of i1ts founder, L. Ron Hubbard, which
collectively constitute the Scripture of the religion. The
Scientology Scriptures are the sole source of all the doctrines,
tenets, sacraments, rituals and policies of the Scientology
faith. They encompass more than 500,000 pages of writings,
nearly 3,000 taped lectures and over 100 films.

The basic tenet of the Scientology religion Is that man is
an immortal spirit who is basically good and ethical who has
lived through countless previous lifetimes and who will live
again and again. Although he has a mind and a body, he is
himself a spiritual being. The ultimate goal of Scientology is
"a civilization without insanity, without criminals and without
war, where the able can prosper and honest beings can have
rights, and where Man is free to rise to greater heights.™

The principal religious practices in Scientology are
"auditing” and training,’” which consist of a gradient scale of
religious Services addressing the spirit. The purpose of
auditing is to unburden man of past painful experiences and to
orient him as a spiritual being. Auditing results In an Increase
in spiritual awareness and ability. Ultimately the person
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Part 11, Question I - Narrative Description of Activities

achieves certainty of himself as a spirit and freedom from
unwanted burdens. At this point he also i1s certain of
immortality. "Training” also Increases spiritual awareness and
ability for the individual and enables a person to utilize the
religious technologies of Scientology to improve conditions with
him or herseif and others.

Scientology is an exact faith, and a fundamental doctrine of
the religion i1s that i1ts religious Services must be orthodox. It
holds that spiritual salvation can be attained if, and only if,
the path to salvation outlined In the Scripture®s religious
technology i1s followed without deviation.

The Scientoloav Relrailous Hierarchy

Churches of Scientology that minister religious Services to
the public are arranged in a hierarchy that reflects the gradient
nature of the spiritual levels of Scientology.

At the base of the religious hierarchy of Scientology are
independent ministers and missions of Scientology which minister
auditing to the spiritual level of Clear and lower-level and
introductory training Services. Class V churches of Scientology
also minister all auditing levels that are ministered by
missions, plus the Clear Certainty Rundown, which verifies
whether or not the state of Clear has been achieved. Class V
churches also train and ordain ministers and provide religious
training to the level of Class V auditor. Saint Hill churches
minister all of the levels of the churches below them as well as
religious training to the level of Class VII auditor. Advanced
Organizations minister the auditing levels of the churches below
them as well as the confidential advanced auditing levels up to
the spiritual level of New OT V, and religious training to the
level of Class VIII auditor. The Church
of Scientology Flag Service Organization ministers auditing to
the spiritual level of New OT VIl and the highest levels of
religious training, Class X1l auditor. The highest level of
auditing, New OT VIII, is ministered only by FSSO aboard the M.V.
Freewinds.
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The Church®s Activities

The Church i1s a church of the Scientology religion and
operates in most respects like other churches of Scientology -
its primary activity being to minister Scientology auditing and
religious training to its parishioners. However, FSSO is unique
in that i1t ministers religious Services available nowhere eise iIn
the world and conducts its ministry aboard the M.V. Freewinds, a
7056 ton, 440 foot ship based i1n the Caribbean.

FSSO"s activities all revolve around the ministration of
auditing and training to Scientologists who come to the Freewinds
from around the world. FSSO has a specially trained team of
highly trained Gase Supervisors, auditors and supporting staff iIn
order to minister New OT VIII to qualifying parishioners who have
progressed to that level. FSSO also ministers other special
Scientology courses unavailable anywhere eise as well as certain
lower levels of auditing and training to parishioners who wish to
receive them while on board.

FSSO conducts i1ts ministry aboard the Freewinds in order to
provide a safe, distraction-free environment for the ministry of
the highest and most confidential Scientology auditing level.
The ship also has an historical and religious significance to
Scientologists as it recreates the environment at sea of the Sea
Organization In the 1960s and 1970s when Mr. Hubbard was
researching the advanced levels aboard the ship Apollo In the
Mediterranean. FSSO ministers i1ts religious Services in
facilities aboard the Freewinds that have been designed for this
purpose, including private auditing rooms conducive to the one-
to-one nature of auditing, as well as large course rooms where
many Students can congregate to train together.

As a general matter, Scientologists who visit the Freewinds
do so for purely religious objectives rather than for recreation,
and consequently the Freewinds i1s not operated like an ordinary
cruise ship. It has very limited recreational facilities — only
one small pool, used four or five hours sporadically throughout
the day; one Volleyball court, used one hour a day, 1If that; one
basketball hoop, which might be used a half hour each day; and no
shuffleboard or tennis courts. FSSO encourages I1ts passengers to
visit ports at which it may stop for short periods (generally
three hours) iIn order to maintain good relations with the local
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communities. Gambling is not permitted, and alcohol i1s not
served to either passengers or crew. Only qualified
Scientologists In good standing with CSI are eligible for
passage.

The fact that the Scientologists who visit the Freewinds do
so for exclusively religious purposes is reflected by the time
they spend on their religious Services while on board. For the
most part, Freewinds passengers fall into two major categories —
those who come to receive religious Services in OT Hatting which
require a one-week stay, and those who come to receive religious
Services like Key To Life and New OT VIII, which require a much
longer stay (from three, to four to six weeks). Scientologists
in the first category generally participate In religious Services
approximately five to seven hours a day, seven days a week;
Scientologists In the second category generally participate iIn
religious*Services eight to ten hours a day, seven days a week.

A third category of passengers consists of Scientologists who
visit the Freewinds for a limited time i1In order to attend a
specific religious event or Conference. FSSO estimates that on
average only five percent of passengers do not receive regularly-
scheduled religious Services. These Scientologists come to the
Freewinds simply to participate in a pure Scientology religious
environment and to spend time talking to other Scientologists
about their own religious experiences.

In addition to the FSSO staff directly involved iIn
ministering religious Services to parishioners of the Church,
FSSO also has executive and administrative staff who conduct all
other necessary activities of the organization, including for
example, personnel matters, Communications, treasury and
finances, administration and dissemination. These activities are
directed by the Commanding Officer FSSO, who, together with his
deputies and other top executives form FSSO"s executive council,
the highest ecclesiastical body 1n the organization. Beneath the
executive council i1s FSSO"s advisory council, comprised of the
heads of each of FSSO"s divisions. These two bodies direct the
day-to-day and week-to-week activities of FSSO.

Up to now the actual Operation of the Freewinds and
Provision of berthing and meals to passengers has been conducted
by a separate Corporation, Majestic Cruise Lines ("'MCL'™).
Currently a reorganization is underway by which FSSO will


r
Texte surligné

r
Texte surligné

r
Texte surligné

r
Texte surligné

r
Texte surligné

r
Texte surligné


Foundation Church of Scientology
Flag Ship Service Organization

Abraham De Veerstad 4

Willemstad, Curacao,

Netherlands Antilles

Form 1023

Page 2 E
Part 11, Question I - Narrative Description of Activities

undertake directly activities now being conducted by MCL as well
as certain communication support activities currently being
conducted by another Corporation, Church of Scientology Freewinds
Relay Office. The current activities of these corporations and
the reorganization are described in response to Part 11, Question

The Scientology Religious Marks and Advanced Technology

The churches and other organizations that comprise
Scientology®s ecclesiastical hierarchy recognize CSI as the
authority on ecclesiastical matters by virtue of i1ts Status as
the Mother Church. (See the FSSO"s Bylaws, Article Il-e, Exhibit

B.)

CSI"s ecclesiastical authority i1s further enhanced by a
written oovenant between 1t and Religious Technology Center with
respect to the use of the Scientology religious marks by churches
and other organizations within the ecclesiastical hierarchy.
Religious Technology Center is the owner of the religious marks
associated with the Scientology religion. Through the covenant,
Religious Technology Center has given CSI the right and
responsibility to permit the organizations of the religion of
Scientology to use the marks. Without CSI"s written authority to
use the marks, and Religious Technology Center®s approval, an
organization cannot legally use the marks and thus cannot call
itself a Scientology organization.

Pursuant to its authority, CSI granted the FSSO the right to
use the Scientology religious marks by a written covenant.
(Exhibit D.) FSSO is not required to pay royalties for use of
these marks.

FSSO has entered into an ecclesiastical management agreement
with CSI pursuant to which CSI provides FSSO with ecclesiastical
advice, programs and guidance, staff training and general
coordination of activities with other Scientology organizations.
(A copy of the agreement is attached as Exhibit E.) In exchange
for these Services, FSSO supports CSI"s program of activities by
making ecclesiastical management payments in accordance with its
means to be offset against CSI1"s billings.
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FSSO also has entered into _agreements with CSI with respect
to the orthodox exhibition of films relating to the practice of
the Scientology _faith (Exhibit F) and_the care of confidential
Information parishioners disclose to it in the ministration of
religious Services. (Exhibit G). In exchange for use of the
films, FSSO provides CSI nine percent of the contributions it
receives from parishioners for training.

Religious Technology Center has the authority to sublicense
the right to use the confidential advanced technologg of the
Scientology religion outside of the United States. Pursuant to
1ts authority Religious Technology Center has granted FSSO the
right to minister the highest released levels of the advanced
technolog¥ to its parishioners_in accordance with strict
Scriptural requirements. (Exhibit H). FSSO provides RTC six
percent of value of religious Services It ministers with respect
to the advanced technology.

The Church®"s Staff Personnel

FSSO 1s a "Sea Org" _organization, which means its staff
members belong to the Scientology religious order, the Sea
Organization ?or the "Sea 0Org'™). To become members of the Sea
Org, FSSO"s staff members must pledge the next billion years of
their existence to the Scientology religion. As Sea Org members,
FSSO"s staff live and work_in a manner efjttlnP their
fundamental and total commitment to the Scientology faith.

TheY live communally in church-provided berthing and eat
communally in a church-provided dining room. They are reguired
to live on church premises, so they can live free of the )
distractions of the secular world and be ready to attend to their
religious duties at any time during the day or night. As a
eneral matter, each of FSSO"s staff members devotes 14 hours a
ay to his or_her ecclesiastical duties and religious study.
They are required to wear the official uniforms of the Sea Org,
which FSSO provides.

FSSO®s staff personnel are compensated for their
ecclesiastical service with a nominal allowance (currently $50.00
a week) and small bonuses for ?ood performance of their assigned
duties, room and board, medical and dental cost (&s needed) and
child care or school tuition for children. They also may receive
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Part Il, Question 3 - Fundraising Program

commissions from sales of Scientology religious books at 15
percent of the sales price.

FSSO solicits contributions for i1ts religious Services
through distribution of dissemination materials to Scientologists
through mailings to individual Scientologists and distribution of
such materials to other churches of Scientology. One of FSSO"s
most important dissemination materials is its magazine,
Freewinds, a representative copy of which is attached as Exhibit
I. FSSO does not disseminate to the general public but only to
Scientologists who would qualify for FSSO®"s Services. Other
examples of FSSO"s dissemination materials are attached as
Exhibits J. FSSO does not have a fundraising committee and has
not employed any Professional fundraisers.

In addition to the above, FSSO organizes and works closely
with Scie»tologists who do not serve on the staff of a church who
either proselytize to the public or assist existing
Scientologists In continuing their spiritual advancement. These
Scientologists, called "Field Staff Members," play an important
part in the dissemination and proselytization of the religion
through word of mouth and direct contact. Since the successful
efforts of Field Staff Members result 1n contributions of fixed
donations to FSSO as well &s the spiritual advancement of its
parishioners, FSSO pays Field Staff Members a commission when the
Scientologists with whom they have been working begin Services at
FSSO. FSSO staff who serve as registrars and are directly
responsible for funds for FSSO, also may, under certain
circumstances, also receive a very small commission (1/8 to 1/4
percent) of funds they raise.

Once the reorganization discussed iIn response to Part 11,
Question 1 is completed, FSSO also will receive payments directly
from parishioners for their accommodations aboard the Freewinds.
(Currently parishioners pay these amounts to Majestic Cruise
Lines as discussed in the response to Part 11, Question 5. FSSO
will not undertake any special fundraising program with respect
to parishioner accommodations aboard Freewinds apart from its
current efforts, discussed above, to encourage Scientologists to
participate In its religious Services.
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FSSO 1s organized under Netherlands Antilles law where the
governing bodies iIn corporations consist of a Board of Directors
and a Supervisory Board of Directors, which is in the nature of a
Board of Trustees. FSSO does not have officers. The Supervisory
Board of Directors and Board of Directors are as follows:

Supervisory Board of Directors:

Carl Heldt

Store Kongensgade 55
1264 Copenhagen K
Denmark

Maureen Brigatti

M.V. Freewinds

c/o S.E.L.

Maduro & ~Sons Maduro Plaza
Willemstad, Curacao
Netherlands Antilles

Raef Warren

M.V. Freewinds

c/o S.E.L.

Maduro & Sons Maduro Plaza
Willemstad, Curacao
Netherlands Antilles

Directors

Susan Allcock

c/o S.E.L.

Maduro & Sons Maduro Plaza
Willemstad, Curacao
Netherlands Antilles

Henry Breuer

c/o S.E.L.

Maduro & Sons Maduro Plaza
Willemstad, Curacao
Netherlands Antilles
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Sabine Bauman

c/o S.E.L.

Maduro & Sons Maduro Plaza
Willemstad, Curacao
Netherlands Antilles

RMC Associates (Roy Markes)
4 Abraham

De Veerstraat, Curacao
Netherlands Antilles

FSSO i1s required by Netherlands Antilles authorities to have
a resident manager or director in Curacao. RMC Associates IS a
DBA for Roy Markes who serves as FSSO"s local director. Mr.
Markes is not related to any officer, director, trustee or staff
member of any church of Scientology or related organization. In
addition -fco Service as FSSO"s resident director, Mr. Markes also
provides FSSO with invaluable assistance with respect to public
relations and other matters. FSSO compensates Mr. Markes for his
Services not less than 36,000 Netherlands Antilles Guilder per
annum (equivalent to $20,224).

With the exception of RMC Associates, the Directors and
Supervisory Directors are not compensated iIn these capacities.
RMC Associates®™s compensation as a Director is reflected in the
statement of FSSO"s expenses i1n Part IV, Line 17. Henry Breuer
and Sabine Bauman are staff of FSSO and are compensated for the
work performed in their staff capacity. These amounts are shown
in Part 1V, Line 17.

Part 11, Question 5 - Relationship With Other Organizations

Because of FSSO"s unique circumstances as an on-vessel
church constantly sailing from port to port, several
organizations have been formed to provide it necessary
administrative support and to carry out additional secular
functions unique to ships (i.e., ship operations and passenger
Services). At present there are six such secular support
organizations; Five are wholly-owned subsidiaries of Flag Ship
Trust ("'FST'"), a Scientology religious trust organized and
operated to meet the requirements of section 501(c)(3) and which
is applying for tax exemption concurrently with this application.
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FST was formed in 1985 for the purpose of receiving
donations from Scientologists who wanted to help their religion
acquire a sea-going ship from which the highest levels of
Scientology religious Services could be ministered to
parishioners from around the world. FST also accepted donations
with respect to OT VIII, which 1t paid to FSSO in 1988. FST
accomplished its initial limited religious purposes upon
acquisition and refitting of the Freewinds. FST currently serves
as one of the repositories for the central reserves of the
Scientology religion and functions &s a holding Company for the
following secular support organizations for FSSO:

San Donato Properties, S.A., a Panamanian corporation that
iIs the registered owner of the Freewinds. San Donato
collects Charter fees from Majestic Cruise Lines (see below)
which 1t uses to pay the interest and principal of the
Freewinds mortgage to Transcorp Services (see below). San
Donato 1s a wholly-owned subsidiary of Transcorp Services.
It has no staff.

Transcorp Services S.A., a Panamanian corporation which
financed the purchase of the Freewinds. It owns all the
shares of San Donato Properties and holds the mortgage on
the Frggwinds. All of 1ts shares are owned by FST. It has
no staff.

FSS Organization, a Netherlands Antilles corporation formed
to facilitate FSSO"s payment of certain taxes pursuant to an
agreement with Netherlands Antilles tax authorities. All of
its shares of stock are held by FST. It has no staff.

Majestic Cruise Lines (""Majestic'), a Panamanian corporation
which actually operates the Freewinds, thereby allowing FSSO
to limit its activities solely to the ministry of religious
Services. Majestic 1s responsible for the maintenance and
operations of the Freewinds as well &s providing
accommodations, meals, and other facilities for parishioners
receiving religious Services at FSSO. All of the functions
necessary to operate the ship both in port and at sea are
conducted by Majestic. FSSO leases i1ts space aboard the
Freewinds from Majestic and pays Majestic for the room and
board of its staff. Majestic has approximately 129 staff
personnel. All of its shares of stock are owned by FST.
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MCL Services, N.V., a Netherlands Antilles Corporation which
provides shore support and liaison Services for Majestic and
FSSO from the Freewinds® hoérne port. It has an average of
Tive personnel. All of 1ts shares of stock are owned by
FST.

FSSO*"s sixth support Organization, Church of Scientology
Freewinds Relay Office ("'CSFRO'™), 1s a nonprofit religious
corporation formed by CSI to act &s a liaison between the
Freevinds and CSI and other churches of Scientology and
individuals on shore. CSFRO informs Scientologists throughout
the world of FSSO"s religious programs, handles Communications to
and from the ship and assists church staff and parishioners of
FSSO 1n getting to and from the Freewinds. It has a staff of
approximately nine individuals.

As discussed in response to Part 11, Question I, the
activities of FSSO and several of i1ts support organizations will
be reorganized. As a result of this reorganization FSSO will
undertake the activities currently being conducted by Majestic
and CSFRO. Both Majestic and CSFRO subsequently will dissolve.
The reorganization i1s to be executed &s follows:

As a fTirst step, FST, the owner of Majestic®s stock, will
donate the stock to FSSO. FSSO then will liquidate Majestic and
take over all of its assets, liabilities, staff and
responsibilities. Majestic in effect will become an
unincorporated division or "org" within FSSO to provide meals and
accommodations to FSSO"s parishioners and staff. After
liquidation, Majestic will dissolve.

FSSO will directly assume all support Services that CSFRO
currently 1s performing for FSSO and for Majestic. CSFRO"s staff
and assets likewise will be transferred directly to FSSO, after
which 1t also will dissolve.

FSS Organization will be dissolved as it is no longer
necessary for Netherlands Antilles tax reporting purposes.
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Part Il, Question 5 - Relationship With Other Organizations

Two of FSSO"s supervisory board members also hold corporate
positions with other Scientology entities. Carl Heldt and
Maureen Brigatti are trustees of Flag Ship Trust, Trust for
Scientologists and Scientology International Reserves Trust, and
are directors of the International Association of Scientologists.
Carl Heldt is also a trustee of International Publications Trust,
and i1s a director of New Era Publications International ApS.

Part 11, Question 7 - Financial Accountability

i While FSSO is responsible for and manages its own finances,
it recognizes the ecclesiastical authority of CSI with respect to
financial matters that affect the religion.

Consequently, FSSO presents proposals to CSI®s Reserves
Committee for i1ts approval for expenditure from iIts reserves
accounts.-- FSSO also provides CSI weekly reports. A
representative copy of such financial reports is included in
CSI1"s administrative record.



Form 1023 {Awv. 580}

X Activities and Operational Information (Continuad)

Page 4

8 ‘What assets does the organization have that are used in the perfarmance of its exempt function? (D¢ nat include property producing
investmeant imgoma.) If any assets arp not fuII! oparational, explain their status, what additional steps remain to be completed, and
wr:en such final steps will ba taken. [f *Mone,” indlcate "N /A"

Fu%'nlmre ard equipment, an inventory of books and materials, and the rights to use the
Scientology religious marks and advanced technology.

Ba Wil any of the arganization’s facilities or operations be managed by ancther organization or individual under &
contractual agreement? | | | T v 4 7T T

b !sthaorganizationapartytoany leases? . . ., . . . . . . . . . . . ... .. EEves [TOHe
If either of these questions is answered "Yes," attach a copy of tha contracts and esplain the refationship
batween the applicant ang the other parties.

Sea Page 4A and Exhibits L and M. See Part II, Question 5.

i0 |stheorganization amembershiporganizatien? . . . . . . . . . . . . . . . . . . . . .0Oves [HMo
[f "Yes,” complete the following;
a Dageribe the organization’s membership requiremants, and attach a schedule of membership fees and duas.

h Describe your prasent and proposed atforts to attract members, and attach a capy of any descriptive literaturs
ar promdtional material used for this purpose.

¢ What benefits do {or will) your mambars receiva in exchanga for thelr payment of dues?

1la H the organization provides benefits, services or products, ara the recipients required, or will thay be
reguired, topayforthem? . . . . . . . . . v v e e e e e e o ONa BHves ONe
i “Yes," explain how the charges are datermined, and attach a copy of your current fea schedule.

See Pages 42 and 4B.

b Does ar wll the organization fimit #ts baneflts, services or products to speciflc indlviduals or classas
ofindividuals? . . . . . . . . . . . e e e e o e ONe EHtes ONe
If “Yas," explain haw tha recipients or beneficiarias are or will be selected. ) o
Sclentologists in good-standing with the Mother Church who have attained the
spiritual levels necessary to qualify for FSS0's religious services,

12  Does or will the organization aftempt to Influence legislation? . . . . . . . . . . . . . . . . . ClYes No
" i *¥es,” sxplain. Also, give 2n estimate of the percentage of the organizatian's time and funds which it devotes
or plans to devote to this activity.

13 Does or will the organization intervera in any way in political campaigns, in¢luding the publication or dlstribution
of staternents? . . . . . . . . . . e e e e e s e e s s s OYes ENe
If “Yes, " axplain fully,
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Part 11, Question 9(b)

As discussed above, at present Majestic Cruise Lines
operates the Freewinds for FSSO and FSSO leases i1ts space aboard
the Freewinds from Majestic pursuant to a written lease attached
as Exhibit K. FSSO also has entered into a contractual agreement
with the Church of Scientology Freewinds Relay Office with_
respect to the Provision of communication and support Services
with respect to on-shore sources. (Exhibit L).

After the reorganization discussed in response to Part I,
Questions I and 5 has been completed, FSSO will take over the
activities conducted by these two corporations so the lease and
agreement will both be terminated. At that time, FSSO will enter
into a bareboat Charter with the owner of the Freewinds, San
Donato Properties, S.A., on the same basis &s the existing
Charter between Majestic and San Donato. A copy of the existing
bareboat Charter is attached &s Exhibit M.

Part 11, Questions Ila & Ilb, Determination of Charges
_The amounts of contributions required for FSSO*"s religious
Services and the religious books and materials that FSSO sells,

are established by the Mother Church, CSI.

CS1"s policy for setting contribution rates include the
following criteria: all amounts are set to enable churches of
Scientology to provide the Services, Scriptures and other
materials of the religion to more and more members of the general
public_so that everyone eventually can achieve spiritual o
salvation. CSI accomplishes this policy by requiring all Pr|C|ng
proposals to undergo extensive review by the executives of the
ecclesiastical hierarchy who are involved in the production,
dissemination or delivery of the publication, service or material
involved. This extensive review is ecclesiastically mandated to
ensure each proposal meets the following three criteria.

First, the fixed donation amount must be affordable to a
broad segment of the general public. Second, the amount must
enable the Church to recover the costs of production or delivery
of the materials. Third, the donation amount must be sufficient
to enable the Church to remain operational so it can continue
performing its religious functions, replenish Stocks if
necessary, and expand so i1t can provide for or minister to an
ever growing congregation.
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Part 11, Questions lla & 1lb, Determination of Charges

Whille CS1 employed different methods to implement this
policy over the years, the basic principles and review procedures
have remained unchanged.

When FSSO takes over Majestic®"s activities it will continue
to set charges for accommodations (which includes meals) under
the same general method employed by Majestic. By this method
FSSO will determine the amount necessary to cover the cost of
providing the space and Services In guestion based on 100-percent
occupancy and set the Charge at one-third over cost. FSSO will
offer 20-percent discounts to members of the IAS and a discount
of approximately 40 percent to first-time passengers.
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Form 102 {Fwe. 5:90) Pae 5
Technical Raquiremants

1 Arayou filing Form 1023 within 1% months from the end of the month in which you wera created or formed? ] Yes El Mo
If you answer *Yas," do not answer questions 2 through &.

2 If ane of the exceptions to the 15-month (Hing requiremant shown below applies, check tha appropriate box and procesed to
question 7.
Excaphloni—Yol ara not required to flle an examption application within 15 manths if the crganization:

(] (a) s a church, interchurch organization, local unit of a church, a convention or association of chyrchas, or an intagrated
- ausliary of a church:
(1 (b} Is not a private foundation and normally has gross recaipts of not more than $5,000 in each tax year; or,

(] (e) 1s a subordinate nrganizatl;:ln coversd by a group exemption letter, but only if the parent ar supery|sery arganization timaly
submitted 2 notlce cuw.ringt_ha suhurdinat'g.

N/L

3 If you do not meet any of the am:eptlnns in questmn 2, do ',rnu with to request re/iaf from the 15-month flimg 0
Mo

requirement? . . . . Yis

4 ifyou answer “Yes” to question 3, please give your raasons for not filing this application within 15 months from the end of the month
in whith your organization was created or fermed. (Se# the Instructlons bafors complating this tem.)

H/a

5 If yay answer "Na” to both- questions 1 and 3 and do not mest any of the exceptlans in question 2, your
qualification as a section 501{¢X¥3) organization can ba recognized only from the date this application is fHed N/R
with your kay District Dlrector. Therefore, do you want us to consider your application as a request for
recognition of axemption a3 a saction 501(cX3) nrgamzatmn from tha date the application is recaived and not
retroactively to the date you were formed? . . . . e e o OYes O Mo

& Ifyou answer “Yes" to question 5 above and wish to reguest recognition of section 50 1{cX4) status for the period beginning with the
date you were formed and anding with the date your Form 1023 application was received (the effective data of your section
SO1{£X3) status), check here W [ and attach & comgplated page 1 of Form 1024 ta this application. CN/A
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Tachnical Raquirements (Continued)

7

ts tha arganization a private foundation?
O Yas (Answer question8.)
&} Ne (Answer question 9 and procesd as instructed.)

If you answer “Yes* to quastion 7, do yau claim to be a private operating faundation?
U yves (Complete Schedula £) N/ A
O Ne

After answering this quastlon, go to Part IV,

i you answer “Na" to question 7, indicate the public charity classification you are requésting by chacking the box below that most
appropriatély applles:

THE ORGANIZATION IS NOT A PRIVATE FOUNBATION BECAUSE IT QUALIFIES:

)] (] Asachurch of a convention orassociation of chyrchas Sections SOS(aXN1)
(CHURCHES MUST COMPLETE SCHEDLULE A). and 170K 1EAXI
Sections S0Hax 1)
(b) () As aschool (MUST COMPLETE SCHEDULE 8). and 17 0{b3{ L AX0
(¢t [ As s hespital or a cooperativa hospital service organization, ora
medical research organization operated in canjunction with a hospital Sactians H09{a} 1]
(MUST COMPLETE SCHEDULE C). and 17008) 1 XA
Sections 5081}
(d) E_As a govermmantal unit described In section 1704 1) and 17001 AKY?}

(a3 O As baing operated solely far the benefit of, ar in cannection with, ane
or more of the organizations describad in {a) thraugh {d), (&), (h), or (1)

fMUST COMPLETE SCHEDULE D}, Secilon S08(aX3)
0 [ As baing organizad and operated exclusively for tasting for public

safaty, Section 50%{a}4)
(0 [J Asbalng cperated for the benefit of a caliege or university that is Sections 509{ai1}

___uwned or oparated by agovernmental unt. and 17060% LAY

(h) [ As receiving a substantiat part of its support in the form of

gontrlbutions from publicly supported crgenizations, from & Sactions 509(a} 1}

gowvernmeantal unit, or from the general public. ang 170{bM 1 ANy}

@ [} Asnormally receiving not mare than ana-third of its suppart fram
gross investment income and mara than one-third of its support from
contrlbutiong, mambership feas, and grass receipts fram actlvities

related ta it axempt functions (subject to certain sxceptions). Section S09(aK2)
Sections 309{aX 1}
) [ We are s publicly supparted organization but are not sure whether wa and 170(b) 1 XAXv)
meet the public support test of block (1) ar Mock {i). We woutd like the ar
Internal Revanue Service to decide the proper classification, Saction 509¢a)2)

If yau chacked one of the boxas {a) through {P) In quastion 9, go to question 14.
If you checked box {g) in question 9, go to quastions 11 and 12,
if you chacked bax (h), (i), or {|}, go to quastion 10,
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Technical Raquirements {Continued)

13

I you checked box {h), (), of ) In quastion 9, have you complated a tax year of at least 8 monthe?
[J yes—Indicata whather you are requesting;

L] A definitive ruling {(Answar questions.11 through 14.} /A

03 Anadvance ruling tAnswer questions 11 and 14 and attach 2 Forms 872-C completad and signad.)

] No—You must requast an advance ruling by comptating and signing 2 Forms 872-C and attaching them to your application,

11 If the organization received any unusual grants during any of tha tax years shown in Part IY-A, attach a list for mach year showing the
name of the contributor; the data ang the smount of the grant; and a brief description of the nature of the grant.
H/a
12  |fyou ar= requesting a definitlve ruling under sectlon 17O 1XAKR) or (v}, check hera M U ang:

& Enter 2% of line 8, column (o) of Part IV-A N/A

b Attach a list showing the name and amount contributed by each person (other than a governmantal unit or *publicly supported”
organization} whasa total gifts, grants, contributions, etc., were more than the amount you sntered on line 12a above.

13 If you are requesting a definitive ruling under section S0B(a)2), check hera = L] ano: N/,

a For each of the years included an lines 1, 2, and 9 of Part IV-A, attach a list showlng the name of and amount recaived from each
*disquaiifigd parson.”

b Foreach of the years included on line 9 of Part [V¥-A, attach a list showing the name of and amount recaived from each payer {other
than a "disqualified person™} whose payments to the organization were maore than $5,000. For this purposa, “payer” includes, but i
not limited to, any organization describad In sectiens 170(0X 1 XAXI) through (vf) and any governmantal agency of bureau,

14 Indicate if vour arganization is one of the following. | so, completa the required schedufs. (Submit only H*Yea"
those schedulas that apply to your arganization, Do not submit hiank schedules.) Yos | No | complete
Scheduls:
lsthe organization a church? . . . . . . . . . e e e X A
|5 the organization, or any partof , asecheot? = . . . . . . . . 0 . L L 00 = 8
|s the onganization, or any part of it, a hospital ar medical research organization? | X c
s tha organizatlon a section $0%{a)3) supporting arganization? . X o
' X
Is the organization an operating foundation? . . . . . . . . . . . . . . .. . L. 3
X
ts the organization, or any part of it, 2a home for the aged or handicapped? . . . . . . . . . . . . F
hid
Is the organization, or any part of it, 2 child care organization? . . . . . . . . . . . . o o G
X
Doas the grganization provida or administar any scholarship benefits, student aid, stc.? H
X

Has the organization taken over, or will it take gver, the faclities of a “for profit” institution? . i

4 Saes detailed information in the administrative record of C5I's
determination procesding for information responsive to this
Schedule A.
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Part IV

Complete the financial Statements for the current year and for each of the 3 years immediately before it. If in existence less than 4
years, complete the Statements for each year in existence. If in existence less than 1 year, also provide proposed budgets for the 2
years following the current year.

7 R
Page 8

Financial Data

A. - Statement of Revenue and Expenses
Current tax ars or proposed

contributions
unusual

Gifts, grants, and
received (not including
grants-see instructions)

year

3 prior tax ye bud

3et for 2 years

(a) From Jan

to De 092

(b) 19 91

(c) 19 90

(d) 1989

e) TOTAL

2147608

3704943

5804420

5536447

17193418

2

Membership fees received

Gross
instructions for definition) . ... ..

Investment income  (see

126269

290560

547659

82331

1046819

Net

unrelated business
included on line 3

income from organization's

activities not

Tax

revenues levied for and

either paid to or spent on behalf
of the organization .........cccceeveeiiivieeessiiinnns

unit

Revenue

Value of
furnished

Charge (not
of Services or facilities generally
furnished  the
Charge)

Services or facilities
by a governmental
to the organization without
including the value
public without

gain

Other

income  (not including
or loss from sale of capital

assets) (attach schedule) . . ... ..

8

not

513

Gross
sales of

Services, or
facilities in

within  the

Total (add lines -* through 7) .

from admissions,
merchandise or
furnishing of
that is
business
section

receipts

any activity
an unrelated
meaning  of

2273877

3995503

6352079

5618778

18240237

1895901

2558419

1604754

1730552

7789626

10

Gain

assets (attach schedule)

Total (add lines 8 and 9)

or loss from sale of capital

4169778

6553922

7956833

7349330

26029863

-31479

-69079

64593

6527

-29438

12

Unusual grants

Total

through 12)

revenue (add lines 10

4138299

6484843

8021426

7355857

26000425

14

Fundraising expenses.

416965

557808

864130

818617

Conltibutions,

gifts, giants, and similaf

amounts paid (attach schedule)

6001

4146447

1824978

2919252

of m

Compensation of
directors,
schedule)

Disbursements to or for benefit

embers (attach schedule)
officers,
(attach

and trustees

26960

23080

23606

26689

18

Other salaries and wages

216346

161803’

181385

217052

EXpe o ros

19

Interest

20

Occupancy (rent, Utilities, etc.)

1560000

1542533

1560000

1585818

21

Depreciation and depletion

35138

35138

33338

28775

22

Other (attach schedule)

4206917

5178220

5942783

5571946

Total

expenses (add lines 14

through 22)

6468327

11645029

10430220

11168149

23)

Excess of
expenses (line

revenue over
13 minus line

-2330028

-5160186

-2408794

-3812292
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Fo,m .023 (Rev. 9-90) FOUNDATION CHURCH OF SCIENTOLOGY FLAG SHIP SERVICE QRGANIZATION paed

Part IV Financial Data (Continued)

B. - Balance Sheet (at the end of the period shown)

Current tax year
D,.tel2/31/92

Assets
1 657583
2 Accounts receivable, net 2 102850
3 Inventories 3 1440612
4 Bonds and notes receivable (attach schedule) 4 6897210
5 Corporate Stocks (attach schedule) 5
6 Mortgage loans (attach schedule) 6
7 Other Investments (attach schedule) 7 2007017
8  Depreciable and depletable assets (attach schedule) 8 26259
9 Lland 9
10 Other assets (attach schedule) 10
11 Total assets (add lines 1 through 10) 11 11131531
Liabilities
12 Accounts payable 12 1156428
13 Contributions, gifts, grants, etc., payable 13
14  Mortgages and notes payable (attach schedule) 14
15  Other liabilities (attach schedule) 15 25078524
16 Total liabilities (add lines 12 through 15) 16 26234952
Fund Balances or Net Assets
17 Total fund balances or net assets 17 -15103421
18 11131531

I'f there has been any substantial change in any aspect of your financial activities since the end of the period shown above, check

the box and attach a detailed explanation...........c.cccccuveennns




Foundation Church of Scientology Plag Ship Service Organisation
Federal 1.D. Number 98-0133545
Form 1023

Periods Ended December 31, 1989, 1990, 1991 and 1992

Part 1V Financial Data - Method of Accounting

The financial Statements have been prepared on an accrual basis, under the historical
cost convention.

Under applicable tax and financial accounting principles in the Netherlands Antilles
contributions by FSSO parishioners with respect to religious Services in which they will
participate in the future must be reported as liabilities rather than as present
contributions.

Schedule 1



Foundation Church of Scientology Flag Ship Service Organization
Federal 1.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-92

Part IV Section A Line 11 Gain or Loss from Sale of Capital Assets
Asset To Whom Sold Gain (Loss)
Realized Loss on Foreign Currency Kredietbank Luxembourg (31,479)

Conversion to US $
($ 31,479)

Schedule 2



Foundation Church of Scientology Plag Ship Service Organization
Federal 1.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-91

Part 1V Section A Line 11 Gain or Lose.from Sale of Capital Assets

Aaset To Whom Sold Gain(Los3)

Realized Loss on Foreign Currency Kredietbank Luxembourg (69,079)
Conversion to US $

($ 69,079)

Schedule 3



Foundation Church of Scientology Flag Ship Service Organization
Federal 1.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-90

Part 1V Section A Line 11 Gain or Loss from Sale of Capital Assets

Aaset To Whom Sold

Gain(Loss)

Realized Gain on Foreign Currency Kredietbank Luxembourg
Conversion to US $

64,593

$ 64,593



Foundation Church of Scientology Flag Ship Service Organization
Federal 1.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-89

Part 1V Section A Line 11 Gain or Loss from Sale of Capital Asseta

Asaet To Whom Sold Gain (Loss)
Realized Gain on Foreign Currency Kredietbank Luxembourg 6,527
Conversion to US $

$ 6,527

Schedule 5



Foundation Church of Scientology Flag Ship Service Organization
Federal 1.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-92

Part 1V Section A Line 15 Contributions, Gifts, Grants, and Similar Amounts Paid

Recipient Purpose Amount
* Church of Scientology International Religious Program 6,001
Total $ 6,001

* Contributions to CSI"s religious program, including payments for ecclesiastical
guidance and staff training.

Schedulle 6



Foundation Church of Scientology Flag Ship Service Organization
Federal 1.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-91

Part 1V Section A Line 15 Contributions, Gifts, Grants, and Similar Amounts Paid
Recipient Purpose
* Church of Scientology International Religious Program 1,646,447
Flag Ship Trust Religious Program

Total $ 4,146,447

* Contributions to CSI®s religious program, including payments for ecclesiastical
guidance and staff training.

Schedule 7



Foundation Church of Scientology Flag Ship Service Organization
Federal 1.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-90

Part 1V Section A Line 15 Contributions, Gifts, Grants, and Similar Amounts Paid

Recipient Purpose Amount

* Church of Scientology International Religious Program 1,824,978

Total $ 1,824,978

* Contributions to CSI®s religious program, including payments for ecclesiastical
guidance and staff training.

Schedule 8



Foundation Church of Scientology Flag Ship Service Organization
Federal 1.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-89

Part 1V Section A Line 15 Contributions, Gifts, Grants, and Similar AmountB Paid

Recipient Purpose Amount

* Church of Scientology International Religious Program 10,000
Scientology International Reserves Religious Program 2,909,252
Trust

Total $ 2,919,252

* Contributions to CSI"s religious program, including payments for ecclesiastical
guidance and staff training.



Foundation Church of Scientology Flag Ship Service Organisation

Part 1V Section A Line 17 Compensation of Officers, Directors, and Trustees

Federal 1.D. Number 98-0133545

Period Ended: 31-Dec-92

Form 1023

Name Position Time Devoted Compensation
Carl Heldt Supervisory Director As necessary 0
* Maureen Brigatti Supervisory Director As necessary 2,040
Raef Warren Supervisory Director As necessary 0
* Henry Breuer Director As necessary 390
* Julia Breuer Director As necessary 1,915
* Sabine Bauman Director As necessary 415
* Susan Allcock Director As necessary 92
* Sharron Kimball Director, Secretary As necessary 1,884
RMC Associates Local Director, resident in As necessary 20,224

Curacao, Netherlands Antilles
$ 26,960

* The Compensation to these individuals was only for their Service as staff of the

organization, not their service as Officers or Directors.

Schedule 10



Foundation Church of Scientology Flag Ship Service Organisation

Federal 1.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-91

Part 1V Section A Line 17 Compensation of Officers, Directors, and Trustees

Name Position Time Devoted Compensation
Carl Heldt Supervisory Director As necessary 0
* Maureen Brigatti Supervisory Director As necessary 355
Raef Warren Supervisory Director As necessary 0
* Julia Breuer Director As necessary 768
Christine Revell Director As necessary 0
Susan Allcock Director As necessary 0
* Sharron Kimball Director, Secretary As necessary 1,310
RMC Associates Local Director, resident in As necessary 20,647

el Curacao, Netherlands Antilles
$ 23,080

* The Compensation to these individuals was only for their Service as staff of the

Organisation, not their Service as Officers or Directors.

Schedule 11



Foundation Church of Scientology Flag Ship Service Organisation

Federal 1.D. Number 98-0133545

Form 1023

Period Ended: 31-Dec-90

Part 1V Section A Line 17 Compensation of Officers, Directors, and Trustees

Name Position Time Devoted Compensation
Carl Heldt Supervisory Director As necessary 0
Maureen Brigatti Supervisory Director As necessary 0
Linda Stuart Supervisory Director As necessary 0
Raef Warren Supervisory Director As necessary 0
Christine Revell Director As necessary 0
* Julia Bernal Director As necessary 485
* Sharron Kimball Director, Secretary As necessary 194
* Elio Cervi Director, Secretary As necessary 2,770
RMC Associates Local Director, resident in As necessary 20,157

Curacao, Netherlands Antilles
$ 23,606

* The Compensation to these individuals was only for their Service as staff of the

Organisation, not their Service as Officers or Directors.

Schedule 12



Foundation Church of Scientology Flag Ship Service Organisation

Part IV Section A Line 17 Compensation of Officers/ Directors,

Federal 1.D. Number 98-0133545

Form 1023

Period Ended: 31-Dec-89

and Trustees

Name Position Time Devoted Compensation
Carl Heldt Supervisory Director As necessary 0
Maureen Brigatti Supervisory Director As necessary 0
Linda Stuart Supervisory Director As necessary 0
Catherine de Simone Supervisory Director As necessary 0
* Julia Breuer Director As necessary 1,330
* Elio Cervi Director, Secretary As necessary 3,449
RMC Associates Local Director, resident in As necessary 21,910
Curacao, Netherlands Antilles
$ 26,689

* The compensation to these individuals was only for their Service as staff of the

organization, not their Service as Officers or Directors.

Schedule 13



Foundation Church of Scientology Flag Ship Service Organization
Federal 1.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-92

Part IV Section A Line 22 Other Expenses

Other Expenses Amount
Bank Charges & Credit Card Charges 237,620
Dissemination & Printing 505,021
Film Licensing Fees 322,219
Freewinds Relay Office & Flag Ship Service Consultants®™ Expenses 686,815
Legal, Professional & Accountancy Fees 40,472
Motor & Travel Expenses 93,644
Office & Administration 17,142
Postage & Shipping 225,031
Purchases for Resale 1,339,290
Religious Books & Materials Sales Commissions 219,301
Repairs & Maintenance 549
RTC Advanced Technology Licensing Fees 47,677
Staff Enhancement Expenses and Materials 218
Staff Room & Board and Other Benefits 203,518
Telephone, Telex & Facsimile 268,400

$ 4,206,917
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Foundation Church of Scientology Flag Ship Service Organization

Federal 1.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-91

Part 1V Section A Line 22 Other Expenses

Other Expenses Amount
Bank Charges & Credit Card Charges 275,832
Dissemination & Printing 663,463
Film Licensing Fees 61,904
Freewinds Relay Office & Flag Ship Service Consultants® Expenses 790,870
Legal, Professional & Accountancy Fees 44,520
Motor & Travel Expenses 123,357
Office & Administration 34,195
Postage & Shipping 697,251
Purchases for Resale 1,811,373
Religious Books & Materials Sales Commissions 167,841
Repairs & Maintenance 3,847
RTC Advanced Technology Licensing Fees 101,492
Staff Enhancement Expenses and Materials 1,244
Staff Room & Board and Other Benefits 132,274
Telephone, Telex & Facsimile 268,757
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Foundation Church of Scientology Flag Ship Service Organization

Federal 1.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-90

Part IV Section A Line 22 Other Expensea

Other Expenses Amount
Bank Charges & Credit Card Charges 285,518
Dissemination & Printing 241,865
Film Licensing Fees 389,031
Freewinds Relay Office & Flag Ship Service Consultants® Expenses 1,818,297
Legal, Professional & Accountancy Fees 47,001
Motor & Travel Expenses 196,990
Office & Administration 31,425
Postage & Shipping 266,352
Purchases for Resale 1,659,126
Religious Books & Materials Sales Commissions 182,405
Repairs & Maintenance 38,779
RTC Advanced Technology Licensing Fees 187,511
Staff Enhancement Expenses and Materials 11,192
Staff Room & Board and Other Benefits 189,151
Telephone, Telex & Facsimile 398,140
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Foundation Church of Scientology Flag Ship Service Organization

Federal 1.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-89

Part IV Sectioh A Line 22 Other Expenses

Other Expenses Amount
Bank Charges & Credit Card Charges 187/754
Dissemination & Printing 214,887
Film Licensing Fees 178,820
Freewinds Relay Office & Flag Ship Service Consultants® Expenses 2,190,166
Legal, Professional & Accountancy Fees 56,992
Motor & Travel Expenses 162,774
Office & Administration 63,040
Postage & Shipping 57,715
Purchases for Resale 1,197,745
Religious Books & Materials Sales Commissions 159,713
Repairs & Maintenance 481,326
RTC Advanced Technology Licensing Fees 138,108
Staff Enhancement Expenses and Materials 16,709
Staff Room & Board and Other Benefits 185,251
Telephone, Telex & Facsimile 280,946

*
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Foundation Church of Scientology Flag Ship Service Organisation
Federal 1.D. Nuraber 98-0133545
Form 1023

Period Ended: 31-Dec-92

Part 1V Section B Line 4 Bonds and Notes Receivable

Name of Borrower Obligation Rate of Return Due Pate Amount
Scientology Loan for carrying Interest-free  18-Dec-93 6,897,210
International Reserves out its Religious

Trust Program

Total $ 6,897,210
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Foundation Church of Scientology Flag Ship Service Organization
Federal 1.D. Number 98-0133545
Form 1023

Period Ended; 31-Dec-92

Part IV Section B Line 7 Other Investments

Type of Investment Description Amount

Mutual Fund invested in Bonds 5,875 shares of Kredietbank Luxembourg 2,007,017
Fund Obli US$ "B™ SICAVs (Societe
d" Investissement a Capital Variable)

$ 2,007,017
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Foundation Church of Scientology Flag Ship Service Organization
Federal 1.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-92

Part IV Section B Line 8 Depreciable and Depletable Asaets

Accumulated

Deprec i1at ion/

Description of Asset Cost Amort i1 2at ion Book Value
Computers, Fixtures & Equipment 175,692 149,433 26,259

$ 175,692 $ 149,433 $ 26,259
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Foundation Church of Scientology Plag Ship Service Organization
Federal 1.D. Number 98-0133545
Form 1023

Period Ended: 31-Dec-92

Part IV Section B Line 15 Other Liabilities

Other Liabilities Amount

Contributions by parishioners with respect to religious 25,078,524
Services in which they will participate in the future.

$ 25,078,524
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COMBINED POST REORGANIZATION FINANCIAL STATEMENT FOR 1992

Receipts:

Gifts, grants and contributions received

Accommodations

Sales of religious books and materials
Canteen & Gift shop

Bank interest

FSM Commissions received

Realized loss on currency conversion to US $

Expenditures:

Fundraising expenses

Contributions, gifts, grants
Compensation of officers, directors
Other salaries, wages

Occupancy

Depreciation

Religious books & materials for resale
Gift shop purchases for resale

Flag Ship Service Consultants®™ Expenses
Religious Books & Materials Sales Commissions

Postage & Freight

Insurance

Telephone, telex, facsimile

Office & Administration

Hure of Equipment

Cleaning & Laundry

Repairs & Maintenance

Dissemination & Printing

Staff Room & Board and Other Benefits
Restaurant & Accommodations Supplies
Travel & Transport

Legal, Professional & Accountancy fees
Staff Enhancement Expenses & Materials
Film Licensing Fees

RTC Advanced Technology Licensing Fees
Bankk Charges & Credit Card Charges
Consultancy Fees (MCL Services NV)
Charter fees

Fuel & Water

Shipping Agents® Fees

Deficit for the year

Schedulle 22

2,148,334
4,529,667
1,895,901
459,188
152,608
799
(43,694)

9,142,803

739,801
6,001
35,162
513,571
26,451
120,280
1,339,290
252,013
672,484
219,301
550,363
605,748
478,277
60,860
4,016
63,910
351,919
887,444
572,512
880,198
288,530
290,906
14,017
322,219
47,677
411,045
164,287
1,256,000
648,389
839,676

12,662,347

(3,519,544)
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COMBINED POST REORGANIZATION BALANCE SHEET FOR 1992

Assets:

Cash

Accounts Receivable
Inventory

Bonds and notes receivable
Investments

Depreciable assets

Liabilities:

Accounts payable

Mortgages and notes payable
Deferred receipts

Net worth:
Accumullated Deficit
Current year Deficit

Liabilities + Net worth
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11,368,949

1,013,682
132,574
34,140,403

(20,398,166)
(3,519,544)

(23,917,710)

11,368,949
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Once the reorganization discussed in Part 11, Question 1 has
been completed, FSSO will_be conducting activities currently
being conducted by Majestic Cruise Lines and CSFSO, and the
nature and amounts of FSSO"s sources of support and expenditures
will consequently change. FSSO has not proposed budgets based on
the reorganization. Attached as Schedules 22 and 23 are a
"Combined Postreorganization Financial Statement for 1992 and a
"Combined Postreorganization Balance Sheet for 1992",
respectively, that reflect how the reorganization would have
affected FSSO"s financial operations In 1992 had it been
completed prior to that year.





