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Part IV      Financial Data       INSpECTOR   GENERAL   NETWORK   

Complete the financial statements for the current year and for each of the 3 years immediately before it. If in 
years, complete the statements for each year in existence. If in existence less than 1 year, also provide 
years fol lowing the current year. 

existence less than 4 
proposed budgets for 
the 

2 

A.  -  Sta tement  o f  Revenue and Expenses 

1 Gifts,     grants,     and     contributions 
received     (not     including     unusual 
grants-see instructions) ......................  

2 Membership fees received .................. 
3 Gross     investment     income     (see 

instructions  for definition) ................... 
4 Net    income     from     organization's 

unrelated    business    activities    not 
included on line 3..............................  

5 Tax     revenues     levied     for     and 
either paid to or spent on behalf 
of the organization ............................. 

6 Value    of    services    or     facilities 
furnished      by      a      governmental 
unit    to    the    organization    without 
charge    (not    including    the    value 
of   services   or   facilities   generally 
furnished      the      public      without 
charge) ................................................  

7 Other       income      (not       including 
gain   or   loss   from   sale   of   capital 
assets) (attach schedule).....................  

 

8 Jota l  (add l ines^ through 7). . . .  
9 Gross    receipts     from    admissions, 

sales        of        merchandise        or 
services,        or        furnishing        of 
facilities    in    any   activity   that   is 
not        an        unrelated        business 
within    the    meaning    of     section 
513.......................................................  

 

10 Total (add lines 8 and 9) 
11 Gain   or  loss   from  sale   of   capital 

assets (attach schedule) ......................  
12 Unusual  grants .....................................  
13 Total     revenue     (add     lines     10 

through  12) .........................................  
14 Fundraising expenses...........................  
15 Contributions,     gifts,     grants,     and     similar 

amounts   paid  (attach schedule) 

16 Disbursements   to   or    for    benefit 
of members (attach schedule) 

17 Compensation          of           officers, 
directors,      and     trustees      (attach 
schedule)..............................................  

18 Other salaries and wages ....................  
19 Interest ................................................  
20 Occupancy (rent, utilities, etc.). . . .  
21 Depreciation and depletion ..................  
22 Other (attach schedule)........................ 
23 Total    expenses    (add    lines     14 

through 22) 
24 Excess         of         revenue         over 

expenses     (line     13     minus     line 
23)   . ...................... 

3 prior tax years or proposed budget for 2 years 

a) From JAN (b)  19 91 (c)   19 90 (d)   1989 
to   DE"Cg2 ------  " " —  ------       (el TOTAL 

1000 _________ 3QQQ~~     3000___________7000 

______20 _______ 62______ 79 ______ 39_______200 

1020        ~~62~   3079      3039       7200 

1020       ~6T~   3079      3039       7200 

________________ 476 _________________________476 

1020_______ 538     3079______ 3039     7676 

1490      1800~   1130 

1490______ 1800     1130 ______ 2 166 

-470_____-1262     1949 _______873 ; 
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PartIV     Financial Data (Continued)    INSPECTOR   GENERAL   NETWORK __________________________  

B. - Balance Sheet (at the end of the period shown) n'o"/V i V/o-> 
________________________________________ __________________________Date 1Z/ J I/ ? Z 

Assets 

1 Cash 

2 Accounts receivable, net_ 

3 Inventories 

4 Bonds and notes receivable (attach schedule) 

5 Corporate stocks (attach schedule) _ 

6 Mortgage loans (attach schedule^ 

7 Other investments (attach schedule) 

8 Depreciable and depletable assets (attach schedule) 

9 Land 

10 Other assets (attach schedule} a 

11 Total assets (add lines  1 through  10) 

Liabilities 

12 Accounts payable 

13 Contributions, gifts, grants, etc., payable^ 

14 Mortgages and notes payable (attach schedule) 

15 Other liabilities (attach schedule) 

16 Total liabilities (add lines   12 through  15) 

Fund Balances or Net Assets 

17 Total  fund balances or net assets_ 
If there has been any substantial  change in any aspect of your financial  activities  since the end ot the period shown 
above, check 
the box and attach a detailed explanation ................................................................................................................................................................ ^  | 

_i ________ 850 

_2 ______________

_3 ______________

_4________________

_5 _________ 50 

_6 _____________

_7 _____________

_8 _____________

_9 _____________

_10________ 839 

_11_______ 1739 

12 ________________

13 ________________

14________________

15________________

_16 ____________ ?_

_I7_________ 1739 

_^8 _______ 1739 



Inspector General Network 

Federal I.D. Number 95-3990433 

Form 1023 

Period Knded: 31-Dec-91 

Part IV Section A Line 11 Gain or Loss from Sale of Capital Assets 

Accumulated 
Asset To Whom Sold Cost Depreciation Sale Price 

Trademarks         Religious 125 601        476 
Technology Center 

$ 476 

Schedule 1 



Inspector General Network 

Federal I.D. Number 95-3990433 

Form 1023 

Period Ended: 31-Dec-89 

Part IV Section A Line 22 Other Expenses 

Other Expenses Amount 

Accountancy Fees 235 
Bank Charges 89 
Postage 433 
Secretary of State Filing Fees 3 
State Franchise Tax 600 
Trademark Maintenance 806 

$ 2,166 

Schedule 5 



Inspector General Network 

Federal I.D. Number 95-3990433 

Form 1023 

Period Ended: 31-Dec-90 

Part IV Section A Line 22 Other Expenses 

Other Expenses Amount 

Accountancy Fees 195 
Bank Charges 97 
State Franchise Tax 521 
Trademark Maintenance 317 

$ 1,130 

Schedule 4 



Inspector General Network 

Federal I.D. Number 95-3990433 

Form 1023 

Period Ended: 31-Dec-91 

Part IV Section A Line 22 Other Expenses 

Other Expenses Amount 

Accountancy Fees 475 
Bank Charges 99 
Postage 49 
State Franchise Tax 980 
Trademark Maintenance 197 

$ 1,800 

Schedule 3 



Inspector General Network 

Federal I.D. Number 95-3990433 

Form 1023 

Period Ended: 31-Dec-92 

Part IV Section A Line 22 Other Expenses 

Other Expenses Amount 

Accountancy Fees 260 
Bank Charges 105 
Secretary of State Filing Fees 5 
State Franchise Tax 800 
Trademark Maintenance 320 

$ 1,490 

Schedule 2 



Inspector General Network 

Federal I.D. Number 95-3990433 

Form 1023 

Period Ended: 31-Dec-92 

Part IV Section B Line 5 Corporate Stocks 

Capital        No. of Book  Fair Market 
Name of Corporation     Structure      Shares  Par Value        Value        Value 

World Institute of      2000 Shares -   2,000    $0.025 $ 50         $ 50 
Scientology Voting, 
Enterprises, Inc.       Common Shares 

outstanding 

$ 50         $ 50 

Schedule 6 



Inspector General Network 

Federal I.D. Number 95-3990433 

Form 1023 

Period Ended: 31-Dec-92 

Part IV Section B Line 10 Other Assets 

Other Assets Amount 

Trademarks 839 

$ 839 

Schedule 7 
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Part II. Question 1 Statement of Activities 

Inspector General Network ("IGN") was formed as a California 
nonprofit public benefit corporation on October 24, 1984 
(originally under the name "Hubbard Dianetics Foundation") to serve 
as an integrated auxiliary of Religious Technology Center ("RTC"), 
which owns, enforces and protects the religious marks of the 
Scientology religion. IGN's purpose and sole activity are to serve 
as the registered owner of the Scientology religious marks as 
nominee for RTC in countries that do not enforce contracts executed 
by religious corporations, such as Mexico, Pakistan, Qatar and 
Ras-Al-Khaimah. (These countries hereinafter shall be referred to 
as "secular countries.") Thus, IGN was organized as a secular 
nonprofit corporation rather than a religious nonprofit 
corporation. 

Although organized as a secular corporation, IGN plays an 
integral role in the international ecclesiastial hierarchy of the 
Scientology faith, particularly with respect to the expansion of 
the religion and the continued assurance of its orthodox practice. 
IGN's activities are described below. Detailed information 
concerning the organizational structure, religious activities and 
financial affairs of the international Scientology ecclesiastical 
hierarchy is contained in the administrative record of the 
exemption determination proceeding for Church of Scientology 
International ("CSI"), the Mother Church of the Scientology 
religion. 

As discussed in CSI's administrative record, Scientology 
churches assure parishioners that their religious services are 
orthodox by providing them under the imprimatur of certain marks 
associated with the religion. These Scientology religious marks 
include the terms "Dianetics", "Scientology" and Mr. Hubbard's 
name, initials and signature. When Scientology parishioners see 
these marks they know for certain that the services they are 
receiving are orthodox and have been taken directly from 
Scientology Scriptures. As noted above, these marks are owned by 
RTC. RTC is a California nonprofit religious corporation that 
functions as the ultimate authority within the Scientology 
ecclesiastical hierarchy as to matters concerning the orthodox 
practice of the faith. 

RTC permits Scientology churches and their related 
organizations to use these marks through a written covenant it has 
entered into with CSI. This covenant provides that an organization 
cannot legally use the marks and thus cannot call itself a 
Scientology organization without CSI's written authority 
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1710 Ivar Ave., Suite 110 
Los Angeles, CA 90028 
Form 1023 

Page 2B 

Part II. Question l Statement of Activities 

(represented by a sublicense agreement) and RTC's approval. 
Basically these agreements formalize the relationship among the 
churches within the hierarchy and create legal rights and duties 
with respect to the marks that can be enforced in court. Thus, if 
a church continues to minister services under the name Scientology 
despite CSI's objections, CSI is able to stop the practice through 
the civil judicial system. 

However, this arrangement is not effective in the secular 
countries since their judicial systems do not enforce contracts by 
religious corporations. In order to establish a system that can 
assure continued orthodox religious practice in these countries RTC 
and CSI formed a hierarchy of secular nonprofit corporations to 
mirror their own roles in licensing the religions marks within the 
Scientology religious hierarchy. Under this secular system, rights 
to the Scientology religious marks are nominally held for the 
benefit of RTC by IGN, which serves as RTC's nominee. RTC retains 
reversionary rights to the marks if, in the sole judgment of RTC, 
IGN fails to preserve the ethical use of the marks in accordance 
with Scientology Scripture and policy. Thus, IGN functions as RTC 
in secular countries. A copy of the license agreement between RTC 
and IGN is attached as Exhibit D. 

Since the organizational structure of the secular licensing 
system is to duplicate the Scientology ecclesiastical hierarchy on 
a secular level, two other secular corporations were formed in 
order to complete this arrangement. One corporation, Dianetics 
Foundation International ("DFI"), was formed to serve as an 
integrated auxiliary of CSI by licensing large organizations 
similar in size to Class V churches of Scientology. Another 
corporation, Dianetics Centers International ("DCI"), was formed to 
serve as an integrated auxiliary of CSI by licensing small 
organizations similar in size to Scientology missions. 

Pursuant to the authority it received from RTC, IGN has 
granted DFI the authority to permit organizations to use the marks 
in countries where IGN is the nominal trademark owner. (A copy of 
the license agreement between IGN and DFI is attached as Exhibit 
E.) DFI, in turn, has licensed DCI the right to permit newly-formed 
and smaller organizations operating in secular countries to use the 
Scientology marks. (A copy of the license agreement between DFI 
and DCI is attached as Exhibit F.) 
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Part II. Question 1 Statement of Activities 

Thus DFI maintains the same basic relationship with IGN in the 
secular countries that CSI maintains with RTC in all other 
countries; similarly, DCI maintains the same basic relationship 
with DFI in the secular countries that Scientology Missions 
International, the Mother Church of Scientology missions, maintains 
with CSI in the non-secular countries. 

Although these licenses give IGN the right to issue standards 
as to orthodox religious practice and to supervise such practice, 
IGN does not undertake any activity in this respect since it does 
not have any staff personnel. Instead, RTC continues to perform 
such functions on behalf of IGN, just as it does in the nonsecular 
countries. 

Thus, although organized as a secular corporation, IGN's 
purpose and activities are wholly dedicated to the protection and 
furtherance of the Scientology religion. IGN is controlled by and 
operates solely for the benefit of RTC, to accomplish RTC's 
religious^..purpose in countries where RTC's contracts are not 
enforceable. 

Prior to IGN's formation, WISE, Inc., a for-profit 
corporation, served the same role as IGN, i.e., as RTC's nominee 
for registration of the Scientology religious marks in the secular 
countries. WISE, Inc. is in the process of transferring the marks 
it holds to IGN. (See Assignment Agreement enclosed as Exhibit G.) 
When all transfers are completed, WISE, Inc. will dissolve. At 
present WISE, Inc. is a wholly-owned subsidiary of IGN. The 
directors and officers of WISE, Inc. are the same persons who hold 
those positions for IGN. 

All of IGN's officers, directors and trustees are staff 
members of RTC and two of IGN's trustees, Mark Rathbun and Warren 
McShane, are directors of RTC and its President and Secretary, 
respectively. Mark Rathbun and IGN's director, Mike Sutter, are 
also trustees of CSI. IGN has no staff of its own, and its 
activities, which consist of registering, maintaining and enforcing 
the Scientology religious marks in certain countries, are carried 
out by the staff of RTC. Its operating budget, which for the past 
three years has averaged less than $2,000, is provided for solely 
by RTC in the form of contributions. IGN has only nominal assets 
other than the rights it holds pursuant to its agreements with RTC 
and WISE, Inc. 
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Part II. Question 4 Officers. Directors and Trustees 

TRUSTEES COMPENSATION 

Mark Rathbun 0 
1710 Ivar Avenue, Suite 1100 
Los Angeles, CA.  90028 

Warren McShane 0 
1710 Ivar Avenue, Suite 1100 
Los Angeles, CA.  90028 

The third trusteeships is vacant at the moment but will be filled 
shortly. 

DIRECTORS 

Mike Sutter 0 
1710 Ivar Avenue, Suite 1100 
Los Angeles, CA.  90028 

Kerstin Giessauer 0 
1710 Ivar Avenue, Suite 1100 
Los Angeles, CA.  90028 

Sue Piche 0 
1710 Ivar Avenue, Suite 1100 
Los Angeles, CA.  90028 

OFFICERS 

President - Mike Sutter 0 
1710 Ivar Avenue, Suite 1100 
Los Angeles, CA.  90028 

Secretary - Kerstin Giessauer 0 
1710 Ivar Avenue, Suite 1100 
Los Angeles, CA.  90028 

Treasurer - Sue Piche 0 
1710 Ivar Avenue, Suite 1100 
Los Angeles, CA.  90028 


