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i, . 1023 Application for Recognlition of Examption IME N 545
| {Riv. Sectamoes 1990} Under Sactlon 501(c){3) of the Intarnal Revanue Code " awt satis
by | B
This document P gt Ox
is partly text formatted ' : Read the instructions for sach Part carefully.
S ormatted that part. A Usar Fea must be attachad to this apptication.

peing non searchable- the required information and apprapriate décuments are not submitted along with Form 87 18 (with paymant of tha Approptiate u
fa) the apphzation may be raturned to you. )

m Identlfication of Appilcant

1a Full name of orgamzation (45 shown in organizing dn-;:umunt} 2 Er;nmnyar |der:tjficatmn n
' . none, e {netryction:
NEPECT ENERATL MNETWORE - :
' INEPECTOR CGENEE i 93 3990433
1b c/g Name ¢if applicable) 3 Name and telepitone number of perse

contacted if additional information 15

l¢ Address (number, strest, and room or suite fo.)

Themas C. Spring
710 IVAR AVENUE, SUITE 1100

(202 ) 588-8483
1d City or town, state, ang 2P coda 4  Month the annuaf aceounting period e

Las Angeles, Ch 20028 31 December

5 Date incorporated or formed | & Activity codas (Ses mstructions.) 7 Check hera if applying under section:

Octopsr 24, 1984 00 ! 029 | .g 501¢a) bll50un el
8 Did the grganization previously apply for recognition of sxemption under thus Code Section or undar any other
sectionofthe Code? . . . . . . . . . L L iy
If "Yas, * attach an gxplanation,
9 Hasthe arganization filed Federai incoma tax returns or saxempt organization information retyrns? . . . . . (JYea

If "Yes,” state the form numbers, years filed, and Internal Ravanue office whars filed,

10 Check the box for your type of organization. BE SURE TO ATTACH A COMPLETE COPY OF THE CORRESPONDING DOCUMER
THE APRLICATION BEFORE MAILING.

a [ Corporation— Attach a capy of your Articies of Incerporation, (including amendmants and restatements} shqwing approval
ths appropriate Stata official; alse incluge a copy of your bylaws, Exhibits A, B & C.

b O Trusi— Attach a copy of your Trust Indenture or Agresmant, inciuding all appropriate Signaturas and dates.

¢ [ Association— Attacha copy of your Articles of Association, Constitution, or other creating document, with & declaration (s
instructions} or other avidenca tha organization was formad by adoption of the document by mors than one
persan; also include a copy of your bylaws.

If you are a corperation ar an unincorporated association that has not yat adopted bylaws, checkhare . . . . . _ p [

| CMCANTN UNar T panaities of oanory hat | 2o autyaroed 1 sign this apolcation of Dehat of the above OOEMALEATON AN HHat | Aive semrmiengd Ehis appiedtion, notudis;
ASCRHTINY IR 3CPidutis and attachments, 4nd to the bt of my KRowkedge ik o trow, Conrect, amg CMphita,

S BEEETRRY 8/18/93.

{Tithe or athortty of sigowrs thiata

For Paperwork Reduction Act Notlce, 144 page 1 of the Instructions.

Camplate tha Procedural Checklist (page 7 of the Instructions) prior to Hling.
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Foem LO2T /Ry 9300 Sage 2
[  Activities and Operational Information
1 Prenda a detailed nacrative description of all the activitres of the organization—past, present, and glanned. Do not marely rafas 1o

of rupaat the lang In your crganizational documant. Describe each activity separataiy in the order of importance. Each
descnption shaukd includs, as & minimum, the following: {a) & detailed description of the activity inciuding its putpose; () whan the
actlvity was of will bt initiated; and (¢) whare ang by whoem the activity will be conductad.

See pages 2A -~ 20C attached.

2 What are or will be the arganization’s sources of financral support? List in arder of size.

See response to Part TI, Question 1. This organization's expenses are all paid by
religicus Technology Center, which grants such amounts to the organization as are
necessary. The organizaklon has no other sources of income.

3 Describe the arganization’s fundraising program, both actual and planned, and axplain to what &xtent it has bean put inta stect.
Inciuse details af fundraising activities such as salective mailings, farmation af fundraising committess, uss of voluntesrs or
prifessional fundraisars, gte. Attach raprasantative copies of solicitations for financial aupport,

The ocrganization has no fundraising program.




Formn 1323 (e, 5007 Page 3

A Activities and Operational Informatlan (Continued)

4__ Give tha following information about the arganizatien’s governing bady:
a Names, addressas, and titles of aificers, directors, trustees, etc. b Annval Compensation

Zee page 3A attached. See page 3

¢ Do any of the above persons serve 25 membars of the governing body hy raasan of bemg public afficials or being
appointed by public offigials?, . . . . . . e e oo w o Oves CiNe
i “Ya5," name those parsans and axglain the basgls of thmr sehmtmn or appomtment

d Are any members of the srganization’s governing body "disqualitisd persans” with respect to tha erganization
{ather than by reasen of being a member of the gaverning ody) or do any of the membars have aither a
busiress or family ratationship with *disquatified parsons”? {See the specific instructions for line dd.y . . . . [l¥es G No
[f *Yes," axplain,

5 Duoes the organmization controd or is it controlled by any other organization? . . . . . . [Eyss ONe
|5 the organizatlion THE outgrowth of (or successor to) anothar arganization, ar does It hm a sp-ecml relatlansh:p
with another organization by reasan of interlocking directdrates oratharfactors? . . . . . . . , . . . Bvm ] Ne

If aithar of thesa questions is answared “Yas," explain.

IGN is controlled by RIC. S8ee response to Part IT, Question 1 and Scheduie D.

I controlls WISE, Inc., its wholly-owned subsmlar_y. See response to Part IT
Duestion 1. ’

& Daes or will the organization directly or indirectly engage in any of the tellowtng transactions with any polttical
organization or ather exempt organization {other than S01{c)}(3} orgenizattons): {a) grants; (b) purchasas or
sales of asets: (€) rental of facititfes or equipment; {d) loans or kan guarantess: {e) reimbursemant
arrangements: (f) perfarmance of services, membersbig, or fundraising solicitations; or (g) sharing of facillties,
equipment, mailing lists or othar assets, orpald employess?, . . . . . . . . . . . . L . . L Oves ﬁhlﬁ
If “Yes.” explain Fully and identify the other arganizations involved,

7 istha prganization financially accountabie to any other organization? . . ) . Kl Yas O Me
If “Yes,” axplain and identify the other organizaticn. (nclude details concerning nccaunmhlllty or attach mplm 01'
raports if any have bean submliited,

Inspector General Network is financially accountable to Religicus Technology Center
See response to Part IT, Questicn 1.




Form LG23 (Reev 5-90) ' Fuge 4
Activities and Operstionst information (Continued)

B What 3ssats does the oFFANATION have that dre ysed in the performance of ity sxampt tunction? (Do not iciude property producing
invstrrant Income.) If 80y ssets ars not h.nlh_r cparationat, m:puln thair status, what sdditional steps remain 1o be completeg, and
whan such final steps will be taken. If "Nons,” indlcats "N/A"

Rights to use the Scientology religicus marks.

9a Wil any of the srgeniation's tacilities or eperations ba manq-nd by anitter organization o individust undar a
conttactusl agreament? | e C e e Rl i Mo
b s tha organization & party to any Inm? S s oo oo OYm Eine
M eithar of these guestions is answersd “Yes,” attech a copy of the contracts and sxplsin the relationship -
betwean the applicamt and the other parties. .

10 Isthe arganization a membership organizstion? . . . . . . . . . . . . . . o s 0Ove Oee
If *¥oa," complete the following: :
& Deacribe the organization’s membership requirements, and sttach a schaduse of mambarship fees and dues.

& Describa your present and proposed #fforts to attract members, and attach o copy of any descripiive iterature
or promational matenat used for this purposs.

£ What banetits do (or whl) your members recsive in axchange for their paymaent of dues?

1la If the organization provides banefits, servicas of products, are the mupunt: raquined, or will thay be
required, to pay for them? | | o, Bea COres COne

If "Yes, *axplain hcm the cHarges are dvctnfmmed lnd ttuch i r;npyr nf rnur r.-urunt fu :chedulu

b Does or will the organizaticn imit its banefits, services or products 1o spl-crﬁc individudis or classas
of individuals? . . . . . BINA Oves OHe
If “Yes," axgiain how tha uclpurnt:orbtmﬁr.unu arturml!b-m

12 Does or will the organization attempt to Influence legislation? . . . . .. . OYes £iwe
If “Yes," expiain. Also, giva an astimate of the parcantage of the nrpnmu-n 3 tlrﬁl lnd fundl whlch rt umm
of pians to devots ta this activty.

13 Do or will tha orpnmtmn intervang in m; mr in pudﬂiul umpm:ns mctudlni the puhlm:hun or distribution
of statements? . oo Oves DNe

If "¥es," explain fully.
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BRI Technicat Requiremants

1 Arayou filing Form 1023 within 15 moaths from the end of the month in which you ware craated o formed?  [ves 171
If you answer “Yas,” da not snswaer guestiona 2 through §,

2 |1 gne of ths sxcepticns to the 15-month filing requirement shawn below spplies, check the APproprate box and procesd b
question 7.

ExZaptiona-—You aré not required to file an axemption application within 15 months if the organization:

)3 (a) s a church, interchurch argamization, local unit of a church, & tonvention or association of churches, or an integrated
auxiliary of & chureh:

O (b} 13 not a private foundation and novmatly hes gross receipts of not more than 35,000 in eaCh tax yaar; or,

O (e}is a subgrdingte organization covarsd by a group sxamption Iwtter, but only if the parent or sy parvisory organization timaly
submitted & netice covaring the subordinate.

3 Ifyou do not meet any of the axceptions in question 2, do you wish to raquest relief from the 1S.month filing
requicement? . . . . . . . . L TR Mives Y

4 1tyou angwer “Yes" tg question 3, plaase Zive your reasons for not filing this applicaticn within 1% months from the and of the mon!
in which your srganization was created or formad. {See the instructions bafore completing this Hem.)

8 H you answer "Mo" to bath gquestions 1 ard 3 and do not maet any of the sxceptions in guestion 2, your
qualification as a section $01{c)(3) organization can be recognized aniy from the date this application is filed
#ith your key District Director. Therefore; do you wamt us 10 consider your application as' a request lor
recogrition of examption as a saction 5Q1(cX3) organization fram the date tha appiication is recaived and not
ratroactively to the date you wereformea? . . . . . . . . . . .

. OYes 7 Na

6 Ifyouanswer “Yes” to question 5 above and wish t0 requast recognition of saction 501{cX4) status for the period beginning with the
date yau were formed and ending with the date your Farm 1023 applcation was received (the effective date of your section
S0LeNI status), check here = (7 and attach a completad page | of Form 1024 to this application,




Form 1323 (R 3501

aage &

CRURIE Tachnlea! Raquiremants (Continuad}

7

Is the srganization a private foundation?
O] Yas (Answer question 8.)
[0 Mo (Answer question 9 and proceed as instructsd.)

If you answer *Yas" to guestion 7, do you claim to be a privata operating foundation?

O Yes (Compiete Schadule E)
(] He

After answaring this guestion, go to Part [V,

I you answar "Na" to question 7, indicate the public charity ¢lassification you are requasting by checking the box helow that most

appropriataly applies:

THE ORGAMIZATION IS NOT A PRIVATE FOUNDATION BECAUSE 1T QUALIFIES:

@y 3 As achureh or a convention or association of churches Sections 508X 1)
{CHURCHES MUST COMPLETE SCHEDULE A}, and 1700} 1 XAX])
Sections 509a¥ 1}

(b) ] Asaschool (MUST COMPLETE SCHEDULE B).

and 170K 1HANI)

(¢) [ &sahospital or a cooperative hospltal service organization, or 3

meadcal rasearch organization operated in conjunction with a hospital Sactions 309(ax 1}
(MUST COMPLETE SCHEDULE ). ang 170 bx 1 AXiii)
Sactions 509(ak 1}

(d} Q As a governmental unit described in section 170(cX 1),

and 170K LAY

(e} -G As baing owarated sclely for the banafit of, or In connection with, ons
or maore of tha crganizations described in (a) through (d}, {g), {h}, ar {1}

{MUST COMPLETE SCHEDULE D). Saction 509(3% 31
(0 U As being organized and operated exclusively for testing for public
safaty, Sectian 504%{aX4;
(@) L As baing operatad far the benefit of a college or university that is Sections 509{a) 1}
___awred or operaied by agovernmental uni. and 1700 LY AX V)
(h) (3 Asreceiving a substantisl part of s support in the form of
contribytions from publicly supported organizations, from a Sactions 508¢aX 1)
governmantal unlt, or from the genaral public, and 170K LA
in O as narmally recyiving not more than ana-third of its support from
gross investment income angd mers than one-third of its support from
contributions, membarshin fees, and gross receipts from activities
related to its exempt functions (subject to certain exceptions). Section SOHaNZ)
Sections S090aK1)

i {] Wearea pubdicly supported organization but are not sure whether we
meat the publlc suppaort test of biock () or Block (i), We weutd like the
[nternal Revenyue Sarvice to decide the propar classificatian.

and L70(BX 1XAX )
ar
Section 505(a}2)

If you checked ane of the boxes (&) through () In question 9,
if you chacked bax () In question S, go to questions 11 and 12,
1f you checkad box {h), {1}, of (]}, go to question 10.

to question 14.



Form LO23 (Rev 350 e
Technical Requirements (Continuad)

10 1! you checkad bax (h), (1), of i in question 9, have you compisted a tax year of at least § months?
[ Yes——indicate whether you ars raquesting:
L1 A definitive ruiing {Answer questians 11 through 14.)
O3 An sdvanca ruling {Answer questions 11 and 14 and attach 2 Forms 872-C completed and signed.}
[ _No—You must raquast an advance ruling by completing and signing 2 Forms 872-C and Mtaching them to your sppilcstia

11 It the organization receivad any unusual grants during any of tha tx years shown in Part IV, attach o fist for aach year showing th
name of the contributor; the date and tha amount of the grant; and & brisf description of the nature of the gramt, .

12  ifyou are requesting a definitiva ruling under section 170(8) 1XANW) or {vi}, chack here & [ ang:

A Enter 2% of lne B, column (e} of Part IV-A

b Attach & list showing the name and amount contributad by each person {sthar than a governmantal unit o “publicly supportad®
organization) whose total gifts, grants, contributions, etc., were more than the amount you entared an line 12a above,

13 i you are raguesting a definitive ruiing undar section 509¢aX2), check hera » [1  ang:

& For sach of the years included on lines 1, 2, and % of Part [V-A, attach a list showing the namae of and amount received from sach
“disquaiified persan. " _

b For each of the years included on lin § of Part IY-A, attach g list shawing the name of and amaunt received fram sach payer {othar
than a “disqualifisd person”) whose paymants to the organization ware mers than $5.000. For this purposs, “payer” includes, but i
not limited to, any oganization described in sections 170¢bX LYAXN) through {v) and any govermmenta [ Agency of bureau,

14 Indicate if your organization is one of the follawing, if so. compiete the required schaduls. (Submit anly If “Yas,™
these schadules that apply to your arganization. Da not submit biank schadules.) Yen | No | complata
' Schadyis;
© I$the organizatidd charch? . . 0 L 0 L L A
|5 the arganization, or any part of it, a school? B
Is the organization, or any part of it, 8 hospital ar medical ressarch organization? . . . . . . . . c
|s the grganization & section 50%aX3) supporting organization? . . . . . . . . . . Co e X o
Is the organization an operating foundation? . . . . . . . . . . . E
Is tha organization, of any part of it, a home for the azed or handlcapped? | F
s the organization, or any part of it, a child care organization? . ]
Doas the arganization provide or administer any schalarship benefits, studentaid, stc.? . . . . H
Has the organization taken aver, or will it take ovar, the faciiities of 3 “for profit” institution? ., . . . i




Schedule D.—Sectlon 509(a)(3) Supporting Organization

b Haythe supported arganization received a ruling
1a Organizations supported by the spplicant arganizatian: of determination letter thuti; i et & private
" Nama and address of supported organization foundation by reason of section 50%(aX 1) or (2)?
Belizions Terhnolosy. CONnhEE e eeeees e &
et Ivar Ave,, Los Angeles, CL. SO024 Yo it Mo
................................................................ T B Y O Re
.............................................................. ettt Sy (VO 0 ne
lllllllllllll Tdtrrssamssnardrd IfSi i LN EEELE R snENgtbldrranammmeaaaapaat bbbt ldiddurddnndad D T- D Ha

€ If “No" for any of the organizations iisted in 1a, explain.
Aelijlous Techrology Centar iz a church and iz therefors not a private
founzatlon. A I0Z3 application for Rellyious Tachnology Centar is baing

filed &b the samz time 2z this apsiicetion.

2 Dom the organization you support hava tax-axampt status under section 501{c)¥(4), S01(cK5), or 501(cx8)7 . [ Yeu ‘€3 Mo
If “Yas." attach: (a) a copy of ity ruling or detarmination wtter, and (b} an analysis of i3 revequs for the
current year and the preceding three ysars, (Frovide the financial date using the formats In Part V- flines
1-13)and Part Nl {questions 11, 12, snd 13).)

3 Does your govarning documant indicste that the majority of your governing board is wiected of appointed by '
thesupportedorganizstions? . . . . . . . . . . . . . . . . . ... ..., OYs E He
If *Yes,"” skip to question 9.

If "Mo," you must answer quastions 4 through 5.

4 Doss your governing documant indicats the common supervision or contral that you and the supported
organizations shars? . . . . ., ., . e e e e e e s e e B Y 2 e

If *¥#s,” give the articls and paragraph numbers. If “No,” expiain.

ez respanse to Part II, Question | and the Reversion and Reservation Areamant
tween Religious Technology Center and this organization attached as Exhibit D,

% Towhat extent do the supported organizstians have a significant voica in your nvestment palicias, in the making and timing of grants,
and in gtherwise directing the use of your incoma or aasets?
This orzanization has ne income or asssts excest as granted oy Beiigious
fechinloyy Canter as described in the Reversion and Reservation Aureement
attachcd 25 Bthibit D and as descrided in the response to Part IT, Quastion !

€ Does the mantioning of tha supported organizations in your govarning instrumant make you a trust that the
supportad organizations can anforca undes stats iaw and compel to make anaccounting? . . . . . . . ] Yes [] Me
If “Yes " axplain. . . . . , .
Fla e Supportzde organizaiion i not mentioned in our governing
instrument.

7a YWhat percentage of your income da you pay to sach supported organization?

hils organization has no incope excspt for amounts received from Religious
Tzchnology Center to cover our cuerabing expenses. See Part IT, Question L.

b What is the total annual incems of sach supparted arganizatton?
insgector Ganeral Network doaz not support financially Religious Technolegy Centar.
nabher, it enists and operatzs solely for the banefit of Religious Technology Centar

oy arting as its nominze. Sze Part [T, Ouestion 1.
¢ How much d& you contribute annually to #ach supparted organization?

nis oryanization dees not contribute financially to Religious Technology Center.

Far mose Information, saa back of Schedule D.



Farm 1023 (Res 9-81) Page 2
Schedule D.—Section 509(a)(3) Supporting Organization (Continued)

B To what axtent do you canduct activities that would otherwise be carried on by the supparted arganlzatians? Explain why thas
activities would otherwise be carried on by the supported organizatians. A3 described § n Part IT.
Question 1. IGN was formed to provide a legal entity to carry out
certain activities For RTC in countries,where contracts by relizious
organizations are not enferced. Thus IGN 1s RTC's neminee in such
countrles for purposes of being the registered owner of the Soientalogy
religious marks for the benefit of RTC. If contracts of religious
orgaznizations were enforced in such countries these activities

would be carried on by RTC directly.

8 |5 the applicant organizatlan contralled diractly or indirectly by one or more "disqualified parsans® {(othar
than one who is a disqualified person solely becausa he or she is a manager) or by an organization which is
not described insection 50%(aX1jer(® . . . . . . . . . ... L 0. L. OYe &N

It *¥es,."” expain.

instructions

For an explanatian of the types of organtzattons defined in If you answer “No" in 1h to any of the listed arganizations,
sectlon 509{a)(3) as being excludad from the definition of a please explain in lc.

private foundation, see Publlcation 857, Chapter 3. Line 3.—Your governing document may be articles of
Line 1.-List each arganization that is supported by your incorporation, articles of assoclation, constitution, trust
arganization and indicate in item b if the supported indenture, or trust agreement,

organization has received a letter recognizing exempt Line 8. —Fuor a definitlon of a "disquallfied person,” see
status as a section 501(cK3} publlc charity as defined in specific instructions for Partll, Iine 4d, on page 3 of the

saction S09(a)(1) or 50S(a) 2. application's instructions.




rag«. Form 1023 (Rev. 9-90) Page 8
Part IV Financial Data inspector GENERAL NETWORK
Complete the financial statements for the current year and for each of the 3 years immediately before it. If in existence less than 4 2
years, complete the statements for each year in existence. If in existence less than 1 year, also provide proposed budgets for
years following the current year. the
A. - Statement of Revenue and Expenses
3 prior tax years or proposed budget for 2 years
1 Gifts, grants, and contributons @) From JAN (b) 1991 (c) 1990 (d) 1989
received (not including unusual o0 DE"Cq2 ------ " emaes (¢l TOTAL
grants-see instructions) ..............c....... 1000 3QQQ~~ 3000 7000
2 Membership fees received..................
3 Gross investment income (see
instructions for definition) ................... 20 62 79 39 200
4 Net income from organization's T
unrelated business activities not
included online 3.........cccoeevviieennnen.
5 Tax revenues levied for and
either paid to or spent on behalf
of the organization .............cccccceeens
6 Value of services or facilities
furnished by a governmental
unit to the organization without
charge (not including the value
of services or facilities generally
furnished the  public  without
Charge) ....coovveeeiie e
7 Other income (not including
gain or loss from sale of capital
assets) (attach schedule)....................
8 Jotal (add lines” through 7).... 1020 ~~B62~ 3079 3039 7200
9 Gross receipts from admissions, -
sales of merchandise or
services, or furnishing of
facilites in any activity that is
not an unrelated business
within the meaning of section
5131
10 Total (add lines 8 and 9) 1020 ~6T~ 3079 3039 7200
11 Gain or loss from sale of capital -
assets (attach schedule)...................... 476 476
12 Unusual grantS ........c.ceeceereeneeniiennnnens
13 Total revenue (add lines 10
through 12) oo, 1020 538 3079 3039 7676
14 Fundraising eXpenses...........ccooveeeruveen
15 Contributions,  gifts, grants, and similar
amounts paid (attach schedule)
16 Disbursements to or for benefit
of members (attach schedule)
17  Compensation of officers,
directors, and trustees (attach
SChedule)........cevveiiieiiiieeiee e,
18 Other salaries and wages
19 Interest.......cccccvvviiiiiiiiiieciiic e,
20 Occupancy (rent, utilities, etc.)....
21 Depreciation and depletion ..................
22 Other (attach schedule)..............cc.c...... 1490 1800~ 1130
23 Total expenses (add lines 14 - -
through 22) 1490 1800 1130 2 166
24 Excess of revenue over

expenses (line 13 minus line
23) .

-470 -1262 1949 873 ;




Form 1023 (Rev. 9-90) Page 9
PartlV__ Financial Data (Continued) INSPECTOR GENERAL NETWORK
B. - Balance Sheet (at the end of the period shown) n'o"Ni Vo>

10

11

12

13

14

15

16

17

Assets

Cash

Accounts receivable, net_

Inventories

Bonds and notes receivable (attach schedule)

Corporate stocks (attach schedule) _

Mortgage loans (attach schedule®

Other investments (attach schedule)

Depreciable and depletable assets (attach schedule)

Land

Other assets (attach schedule} »

Total assets (add lines 1 through 10)

Liabilities

Accounts payable

Contributions, gifts, grants, etc., payable®

Mortgages and notes payable (attach schedule)

Other liabilities (attach schedule)

Total liabilities (add lines 12 through 15)

Fund Balances or Net Assets

Total fund balances or net assets_

Date 1Z/J \/ ? Z

If there has been any substantial change in any aspect of your financial activities since the end ot the period shown —
above, check

the box and attach a detailed explanation

_i 850
2
3
4
5 S0
6
7
8
9
_10 839
n 1739
12
13
14
15
16 2
17 1739
~8 1739




Inspector General Network
Federal 1.D. Number 95-3990433
Form 1023

Period Knded: 31-Dec-91

Part 1V Section A Line 11 Gain or Loss from Sale of Capital Assets

Accumulated
Asset To Whom Sold Cost Depreciation Sale Price

Trademarks Religious 125 601
Technology Center

Schedule 1

476

$ 476



Inspector General Network
Federal 1.D. Number 95-3990433
Form 1023

Period Ended: 31-Dec-89

Part IV Section A Line 22 Other Expenses

Other Expenses Amount
Accountancy Fees 235
Bank Charges 89
Postage 433
Secretary of State Filing Fees 3
State Franchise Tax 600
Trademark Maintenance 806

$ 2,166

Schedule 5



Inspector General Network
Federal 1.D. Number 95-3990433
Form 1023

Period Ended: 31-Dec-90

Part IV Section A Line 22 Other Expenses

Other Expenses Amount
Accountancy Fees 195
Bank Charges 97
State Franchise Tax 521
Trademark Maintenance 317

$ 1,130

Schedule 4



Inspector General Network
Federal 1.D. Number 95-3990433
Form 1023

Period Ended: 31-Dec-91

Part IV Section A Line 22 Other Expenses

Other Expenses Amount
Accountancy Fees 475
Bank Charges 29
Postage 49
State Franchise Tax 980
Trademark Maintenance 197

$ 1,800

Schedule 3



Inspector General Network
Federal 1.D. Number 95-3990433
Form 1023

Period Ended: 31-Dec-92

Part 1V Section A Line 22 Other Expenses

Other Expenses Amount
Accountancy Fees 260
Bank Charges 105
Secretary of State Filing Fees 5
State Franchise Tax 800
Trademark Maintenance 320

$ 1,490

Schedule 2
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Period Ended: 31-Dec-92

Part IV Section B Line 5 Corporate Stocks

Book Fair Market

Capital No. of
Name of Corporation Structure Shares Par Value Value Value
World Institute of 2000 Shares - 2,000 $0.025 $ 50 $ 50
Scientology Voting,
Enterprises, Inc. Common Shares
outstanding
$ 50 $ 50

Schedule 6
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Period Ended: 31-Dec-92

Part 1V Section B Line 10 Other Assets

Other Assets Amount
Trademarks 839
$ 839

Schedule 7
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Part 1l. Question 1 Statement of Activities

Inspector General Network ('IGN'™) was formed as a California
nonprofit public benefit corporation on October 24, 1984
(originally under the name '‘Hubbard Dianetics Foundation') to serve
as an integrated auxiliary of Religious Technology Center ('RTC'™),
which owns, enforces and protects the religious marks of the
Scientology religion. IGN"s purpose and sole activity are to serve
as the registered owner of the Scientology religious marks as
nominee for RTC iIn countries that do not enforce contracts executed
by religious corporations, such as Mexico, Pakistan, Qatar and
Ras-Al-Khaimah. (These countries hereinafter shall be referred to
as "'secular countries.”™) Thus, IGN was organized as a secular
nonprofit corporation rather than a religious nonprofit
corporation.

Although organized as a secular corporation, IGN plays an
integral role iIn the international ecclesiastial hierarchy of the
Scientology faith, particularly with respect to the expansion of
the religion and the continued assurance of Its orthodox practice.
IGN"s activities are described below. Detailed information
concerning the organizational structure, religious activities and
financial affairs of the international Scientology ecclesiastical
hierarchy 1is contained iIn the administrative record of the
exemption determination proceeding for Church of Scientology
Infgrpational ¢'Cs1), the Mother Church of the Scientology
religion.

As discussed In CSI°s administrative record, Scientology
churches assure parishioners that their religious services are
orthodox by providing them under the imprimatur of certain marks
associated with the religion. These Scientology religious marks
include the terms 'Dianetics', "Scientology”™ and Mr. Hubbard®s
name, initials and signature. When Scientology parishioners see
these marks they know for certain that the services they are
receiving are orthodox and have been taken directly from
Scientology Scriptures. As noted above, these marks are owned by
RTC. RTC i1s a California nonprofit religious corporation that
functions as the ultimate authority within the Scientology
ecclesiastical hierarchy as to matters concerning the orthodox
practice of the faith.

RTC permits Scientology churches and their related
organizations to use these marks through a written covenant i1t has
entered into with CSI. This covenant provides that an organization
cannot legally use the marks and thus cannot call itself a
Scientology organization without CSI"s written authority
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Part Il1. Question | Statement of Activities

(represented by a sublicense agreement) and RTC"s approval.
Basically these agreements formalize the relationship among the
churches within the hierarchy and create legal rights and duties
with respect to the marks that can be enforced in court. Thus, if
a church continues to minister services under the name Scientology
despite CSI"s objections, CSI is able to stop the practice through
the civil judicial system.

However, this arrangement is not effective in the secular
countries since their judicial systems do not enforce contracts by
religious corporations. In order to establish a system that can
assure continued orthodox religious practice in these countries RTC
and CSI formed a hierarchy of secular nonprofit corporations to
mirror their own roles in licensing the religions marks within the
Scientology religious hierarchy. Under this secular system, rights
to the Scientology religious marks are nominally held for the
benefit of RTC by IGN, which serves as RTC"s nominee. RTC retains
reversionary rights to the marks if, in the sole judgment of RTC,
IGN fails to preserve the ethical use of the marks 1In accordance
with Scientology Scripture and policy. Thus, IGN functions as RTC
in secular countries. A copy of the license agreement between RTC
and IGN i1s attached as Exhibit D.

Since the organizational structure of the secular licensing
system is to duplicate the Scientology ecclesiastical hierarchy on
a secular level, two other secular corporations were formed in
order to complete this arrangement. One corporation, Dianetics
Foundation International ('DFI'™), was formed to serve as an
integrated auxiliary of CSI by licensing large organizations
similar in size to Class V churches of Scientology. Another
corporation, Dianetics Centers International ('DCI'"), was formed to
serve as an integrated auxiliary of CSI by Hlicensing small
organizations similar In size to Scientology missions.

Pursuant to the authority it received from RTC, IGN has
granted DFI the authority to permit organizations to use the marks
in countries where IGN 1s the nominal trademark owner. (A copy of
the license agreement between IGN and DFI 1s attached as Exhibit
E.) DFI, in turn, has licensed DCI the right to permit newly-formed
and smaller organizations operating iIn secular countries to use the
Scientology marks. (A copy of the license agreement between DFI
and DCI 1s attached as Exhibit F.)
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Part 11. Question 1 Statement of Activities

Thus DFI maintains the same basic relationship with IGN In the
secular countries that CSI maintains with RTC in all other
countries; similarly, DCI maintains the same basic relationship
with DFI 1In the secular countries that Scientology Missions
International, the Mother Church of Scientology missions, maintains
with CSI in the non-secular countries.

Although these licenses give IGN the right to issue standards
as to orthodox religious practice and to supervise such practice,
IGN does not undertake any activity In this respect since it does
not have any staff personnel. Instead, RTC continues to perform
such functions on behalf of IGN, just as It does in the nonsecular
countries.

Thus, although organized as a secular corporation, IGN"s
purpose and activities are wholly dedicated to the protection and
furtherance of the Scientology religion. IGN is controlled by and
operates solely for the benefit of RTC, to accomplish RTC"s
religious”. .purpose In countries where RTC"s contracts are not
enforceable.

Prior to IGN"s formation, WISE, Inc., a for-profit
corporation, served the same role as IGN, 1.e., as RTC"s nominee
for registration of the Scientology religious marks iIn the secular
countries. WISE, Inc. is iIn the process of transferring the marks
it holds to IGN. (See Assignment Agreement enclosed as Exhibit G.)
When all transfers are completed, WISE, Inc. will dissolve. At
present WISE, Inc. 1s a wholly-owned subsidiary of IGN. The
directors and officers of WISE, Inc. are the same persons who hold
those positions for IGN.

All of IGN"s officers, directors and trustees are staff
members of RTC and two of IGN"s trustees, Mark Rathbun and Warren
McShane, are directors of RTC and i1ts President and Secretary,
respectively. Mark Rathbun and IGN"s director, Mike Sutter, are
also trustees of CSI. IGN has no staff of i1ts own, and 1its
activities, which consist of registering, maintaining and enforcing
the Scientology religious marks iIn certain countries, are carried
out by the staff of RTC. Its operating budget, which for the past
three years has averaged less than $2,000, is provided for solely
by RTC in the form of contributions. IGN has only nominal assets
otger than the rights i1t holds pursuant to i1ts agreements with RTC
and WISE, Inc.



Inspector General Network
1710 lvar Ave., Suite 110
Los Angeles, CA 90028
Form 1023

Page 3A

Part 1l. Question 4 Officers. Directors and Trustees

TRUSTEES COMPENSATION

Mark Rathbun 0
1710 Ivar Avenue, Suite 1100
Los Angeles, CA. 90028

Warren McShane 0]
1710 Ivar Avenue, Suite 1100
Los Angeles, CA. 90028

The third trusteeships is vacant at the moment but will be filled
shortly.

DIRECTORS

Mike Sutter 0
1710 lvar Avenue, Suite 1100
Los Angeles, CA. 90028

Kerstin Giessauer 0]
1710 lvar Avenue, Suite 1100
Los Angeles, CA. 90028

Sue Piche 0]
1710 lvar Avenue, Suite 1100
Los Angeles, CA. 90028

OFFICERS

President - Mike Sutter 0
1710 lvar Avenue, Suite 1100
Los Angeles, CA. 90028

Secretary - Kerstin Giessauer 0
1710 lvar Avenue, Suite 1100
Los Angeles, CA. 90028

Treasurer - Sue Piche 0
1710 lvar Avenue, Suite 1100
Los Angeles, CA. 90028



