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Activities and Operational Information 

1   Provide a detailed narrative description of all the activities of the organization—past, present, and planned. Do not merely refer to or 
repeat the language In your organizational document Describe each activity separately in the order of importance. Each 
description should include, as a minimum, the following: (a) a detailed description of the activity including its purpose; (b) when the 
activity was or will be initiated; and (c) where and by whom the activity will be conducted. 

See   Pages   2A  -   2B  attached. 

2   What are or will be the organization's sources of financial support? List in order of size. 

Rental income. 

Interest income. 
See Page 2B. 

3   Describe the organization's fundraising program, both actual and planned, and explain to what extent it has been put into effect. 
Include details of fundraising activities such as selective mailings, formation of fundraising committees, use of volunteers or 
professional fundraisers, etc. Attach representative copies of solicitations for financial support. 

BMS has no fundraising program. 
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Part II. Question 1 Statement of Activities 

Building Management Services ("BMS") was incorporated as a 
California nonprofit religious corporation on June 3, 1987 to serve as 
an integrated auxiliary of Church of Scientology International ("CSI"), 
the Mother Church of the Scientology religion by holding title to 
buildings and properties housing Scientology churches and related 
ecclesiastical organizations in the Los Angeles area. 

At present, BMS owns the following properties: 

A large facility with over 45 buildings located on 500 acres in 
Riverside County where Religious Technology Center and the highest 
ecclesiastical management organizations of CSI are located, and 
which also serves as the center for CSI's international 
dissemination activity. 

The 12-story Hollywood Guarantee Building located at 6331 
Hollywood Boulevard in Los Angeles, which houses CSI's central 
ecclesiastical management facility, and other Scientology related 
organizations such as Association for Better Living and Education 
and Scientology Missions International. 

The Manor (formerly the Fifield Manor and before that the Chateau 
Elysee), a seven-story building located at 5930 Franklin Avenue in 
Los Angeles, which houses Church of Scientology Celebrity Centre 
International, a Class V Church of Scientology. 

The former Cedars-Sinai Hospital Complex located on a square block 
at Sunset Boulevard and Berendo Street in Los Angeles, which has 
been converted to church use. It serves as the home of three 
churches of Scientology that minister religious services, Bridge 
Publications Inc., which publishes the Scientology Scriptures, and 
several of the religion's lower-level and middle-level 
ecclesiastical management organizations. 

An eight-story building located at 6724 Hollywood Boulevard in Los 
Angeles (formerly the Hollywood Inn Hotel), used for staff 
housing. 

A four-story apartment building located at 5165 Fountain Avenue in 
Los Angeles used for staff housing. 

A 2,845-acre ranch in Riverside County which serves as a boarding 
school for children of Church of Scientology staff members. 



Building Management Services 
6331 Hollywood Blvd. Los 
Angeles, Calif. 90028 Form 
1023 

Page 2B 

Part II. Question 1 Statement of Activities 

BMS leases the property to the lessees for fifteen-year terms. 
The rental rate for each lease is computed on the basis of the amount 
necessary to pay the interest on the relevant outstanding mortages. 
Thus, BMS realizes no profits of any size on the transactions. Under 
the terms of the leases, all repairs, renovations and other functions 
pertaining to the maintenance of the property are performed by the 
lessees at their own expense. 

Copies of all leases are included in response to Part II, Question 
9b. 

Other than two relatively small mortgages held by third-party 
financial institutions, all mortgages on the above-mentioned properties 
are owned by the United States Parishioners Trust ("USPT"), a religious 
trust organized and operated exclusively for purposes of the 
Scientology religion. See attached schedule to Part IV, Section B, 
Line 14. 

BMS has no staff of its own. All of its functions are performed 
by CSI sta:Tf personnel using CSI's facilities. BMS's officers and 
directors are all staff of CSI. CSI is the sole voting member of the 
corporation, which means that CSI elects the Board of Directors of BMS. 

Part II. Question 2 Sources of financial support 

BMS's sole source of financial support, other than bank interest, 
consists of rent it receives for the use of premises it owns, as 
described in the answer to Part II, Question 1. 
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Part II, Question 4 Officers and Directors 

DIRECTORS 

Laurie Engelhardt 0 
6331 Hollywood Blvd. 
Los Angeles, Calif.   90028 

Barry Stein 0 
6331 Hollywood Blvd. 
Los Angeles, Calif.  90028 

Gordon Bolstad 0 
6331 Hollywood Blvd. 
Los Angeles, Calif.  90028 

OFFICERS 

President - Laurie Engelhardt 0 
6331 Hollywood Blvd. 
Los Angeles, Calif.   90028 

Secretary - Barry Stein 0 
6331 Hollywood Blvd. 
Los Angeles, Calif.   90028 

Treasurer - Gordon Bolstad 0 
6331 Hollywood Blvd. 
Los Angeles, Calif.   90028 

Part II, Question 5. Relationship With Other Organizations 

BMS is an integrated auxiliary of CSI, serving as the 
title-holder of properties used by CSI and other organizations 
of the Scientology religion.  BMS has a lessor/lessee 
relationship with a number of Churches of Scientology and 
related organizations, listed in the response to Schedule D, 
Question 1. 

As discussed in the response to Part II, Question 1, BMS is 
controlled by CSI, its sole voting member.  BMS also has a 
lessor relationship with the current lessees of its properties, 
all of which were selected by CSI.  At present, BMS's lessees 
are: CSI, Church of Scientology Western United States, Church of 
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Part II, Question 5, Relationship With Other Organizations 

Scientology Celebrity Centre International, Church of 
Scientology of Los Angeles, Bridge Publications Inc., 
Scientology Missions International, Association for Better 
Living and Education, World Institute of Scientology 
Enterprises, and International Hubbard Ecclesiastical League of 
Pastors. 

Detailed information concerning the organizational 
structure, religious activities and financial affairs of CSI, 
BMS's lessees and USPT, as well as the international Scientology 
ecclesiastical hierarchy as a whole and related organizations, 
is contained in the administrative record of the exemption 
determination proceeding for CSI. 

All of BMS's officers and directors are staff personnel of 
CSI.  Gordon Bolstad, BMS's director and Treasurer, also is a 
trustee of the United States Parishioners Trust. 
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PartIV      Financial Data     BUILDING   MANAGEMENT   SERVICES _________________________________  
Complete the financial statements for the current year and for each of the 3 years immediately before it. If in existence less than 4 years, 

complete the s tatements for  each year  in  ex istence. I f  in  ex is tence less than 1 year,  a lso prov ide proposed budgets for  the 2 
years following the current year. _____________________________________________________________________________________  
___̂ __________________________________A. - Statement of Revenue and Expenses ______________________________________  

Current tax 
3 prior tax years or proposed budget for 2 years 

_____ yean_____________________________     ____  ___  
1 Gifts,    grants,     and     contributions      (a) From Jan _(b) 19 91__ I    (c)  1990.?__ I    (d)  1989___ 

received     (not     including     unusual to     DEC 92: ____________________________________________________________  
grants-see instructions) ..................... _____________________________________________________________________________  

2 Membership fees received ................. __________________ __________________________________________________________  
3 Gross     investment     income     (see 

instructions for definition)..................        2239026 3024044     3283508        3828754        12375332 
4 Net    income     from     organization's 

unrelated    business    activities    not 
included on line 3 ............................. _____________________________________________________________________________  

5 Tax    revenues     levied     for     and 
either paid to or spent on behalf 
of the organization............................. _____________________________________________________________________________  

6 Value    of    services    or    facilities 
furnished      by      a      governmental 

Q unit    to    the    organization    without 
j2 charge    (not    including    the    value 
£ of   services   or   facilities   generally 
£ furnished      the      public      without 

charge) .............................................. _____________________________________________________________________________ 
7 Other      income      (not       including 

gain   or   loss   from   sale   of   capital 
assets) (attach schedule) ..................... _______________________________________________________________________ 

8 Total (add lines J through 7). . . .      2239026         3024044     3283508        3828754   12375332 
9 Gross    receipts    from    admissions, 

sales        of        merchandise        or 
services,       or        furnishing        of 
facilities    in   any   activity    that    is 
not       an       unrelated        business 
within    the    meaning    of    section 
513 ...................................................        __________ _______________________________________________________________ 

10 Total (add l ines 8 and 9)   .............       2239026       3024044     3283508    3828754    12375332 
11 Gain  or   loss   from  sale   of   capital 

assets (attach schedule) .....................  42394______________________ 22590 ________________________64984 
12 Unusual grants 
13 Total     revenue     (add     lines     10 

_____ through 12) ..................................       2281420 3024044     3306098 3828754     12440316 
14 Fundraising expenses........................... _________________________________________________________________  
1 5  Contributions,    gifts,    grants,    and    similar 

amounts  paid (attach schedule) ........................... 

16 Disbursements   to   or    for    benefit 
of members (attach schedule)   . . . . ______________________________________________________________  

17 Compensation of officers, 
«/> directors,     and     trustees      (attach 
v 
£ schedule)............................................ _____________________________________________________________  
a  1 8  Other salaries and wages .................... ___________________ ______________________________ 
uj  1 9  interest.........................................  2756750       2969036 3179630   3546001 

20 Occupancy (rent, uti l i t ies, etc.). . . . _________________________________________________________________  
21 Depreciation and depletion ................... 751776                     780039                          765908                      751776          
22 Other (attach schedule) .......................36647 34247          45084                38833" 
23 Total    expenses    (add    lines    14 

through 22) .............   3545173   3783322  3990622   4336610 
24 Excess        of        revenue        over 

expenses    (line     13    minus     line 
_____ 23)................. j-1263753 |  -759278| -684524 |  -507856 

H763 
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Part IV     Financial Data (Continued) BUILDING   MANAGEMENT   SERVICES 
 

B. - Balance Sheet (at the end of the period shown)  Current tax year 

Date31/12/92 

Assets 
1     Cash 1 224724

i 2     Accounts receivable, net 2 
 

3     Inventories 3 
 

4     Bonds and notes receivable (attach schedule) 4 1310161

5     Corporate stocks (attach schedule) 5 
 

6     Mortgage loans (attach schedule) 6 
 

7      Other investments (attach schedule) 7 
 

8     Depreciable and depletable assets (attach schedule) 8 11649532

9     Land 9 11813075

10    Other assets (attach schedule} 10 8080

11                 Total assets (add lines  1 through 10) 11 25005572

Liabi l i t ies 
0   » 
12    Accounts payable 12 

 

13     Contributions, gifts, grants, etc., payable 13 
 

14     Mortgages and notes payable (attach schedule) 14 25343188

15    Other liabilities  (attach schedule) 15 
 

16                  Total liabilities (add lines   12 through  15) 16 25343188

Fund Balances or Net Assets 
17     Total fund balances or net assets 17 -337616

18                  Total liabilities and fund balances or net assets (add line  16 and line  17)   ............................. 18 25005572 
If there has been any substantial change in any aspect of your financial activities since the end of the period shown above, check t h e  b o x  
a n d  a t t a c h  a  d e t a i l e d  e x p l a n a t i o n  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

H763 

|     |
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Form 1023 Period 

Ended: 31-Dec-92 

Part IV Section A Line 11 Gain or Loss from Sale of Capital Assets 

Accumulated 
Asset To Whom Sold Cost Deprec iat ion Sale Price  Gain (Loss) 

Property in        Church of 522,857 565,251     42,394 
Saugus, California Scientology 

Religious Trust 

$ 42,394 

Schedule 1 
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Federal I.D. Number 95-4119525 

Form 1023 Period 

Ended: 31-Dec-90 

Part IVSection A Line 11 Gain or Loss from Sale of Capital Assets 

Accumulated 
Asset To Whom Sold Cost Depreciation Sale Price  Gain (Loss) 

Realized Gain on   Kredietbank 368,189 390,779     22,590 
Foreign Currency   Luxembourg 
Conversion to US $ 

$ 22,590 

Schedule 2 
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Form 1023 Period 

Ended: 31-Dec-92 

Part IV Section A Line 22 Other Expenses 

Other Expenses Amount 

Bank Charges 1,216 
Licenses, Fees & Dues 5 
Property Appraisals 34,400 
Property Tax 226 
State Franchise Tax 800 

$ 36,647 

Schedule 3 
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Form 1023 Period 

Ended: 31-Dec-91 

Part IV Section A Line 22 Other Expenses 

Other Expenses Amount 

Audit & Accountancy Fees 1,990 
Bank Charges 1,566 
Legal & Professional Fees 97 
Office & Administration 15 
Property Tax 30,579 

$ 34,247 

Schedule 4 
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Federal I.D. Number 95-4119525 

Form 1023 Period 

Ended: 31-Dec-90 

Part IV Section A Line 22 Other Expenses 

Other Expenses Amount 

Audit & Accountancy Fees 8,828 
Bank Charges 3,185 
Licenses, Fees & Dues 10 
Office & Administration 196 
Postage 16 
Property Tax 32,049 
State Franchise Tax 800 

$ 45,084 

Schedule 5 
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Federal I.D. Number 95-4119525 

Form 1023 Period 

Ended: 31-Dec-89 

Part IV Section A Line 22 Other Expenses 

Other Expenses Amount 

Bank Charges 4/485 
Office & Administration 391 
Property Tax 33,057 
State Franchise Tax 900 

$ 38,833 

Schedule 6 
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Period Ended: 31-Dec-92 

Part IV Section B Line 4 Bonds and Notes Receivable 

Name of Borrower Bridge 

Publications Inc, 

Church of Scientology 
Celebrity Centre 
International 

Church of Scientology 
International 

Obligation 

Loan for 
Renovations of 
Premises 

Loan for 
Renovations of 
Church Premises 

Loan for 
Renovations of 
Church Premises 

Rate of Return Due Date 

Interest-free  None 

Interest-free  None 

Interest-free  None 

Amount 

493,277 

77,966 

738,918 

Schedule 7 
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Form 1023 Period 

Ended: 31-Dec-92 

Part IV Section B Line 8 Depreciable and Depletable Assets 

Description of Asset 

Church Properties 

Furniture & Equipment 

Cost 

15,031,525 

1,001 

$ 15,032,526 

Accumulated 
Deprec iat ion/ 
Amort i z at ion 

3,382,093 

901 

$ 3,382,994 

Book Value 

11,649,432 

100 

$ 11,649,532 

Schedule 8 
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Federal I.D. Number 95-4119525 

Form 1023 Period Endedi 

31-Dec-92 

Part IV Section B Line 10 Other Assets 

Other Assets Amount 

Utility Security Deposit 8,080 

$ 8,080 

Schedule 9 
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Form 1023 Period 

Ended: 31-Dec-92 

Part IV Section B Line 14 Mortgages and Notes Payable 

Name of Lender 

Bank of Hollywood 

 
Original Balance 

Amount
Purpose 
Purchase of 
Church property 

Interest 
Rate 
9% per 
annum 

Repayment 
Terms 
$4,859 due 
monthly 
until 

74,144       540,000

  repaid.  

  

Keystone Mortgage 
Co. 

United States 
Parishioners Trust 

Purchase of     8% per 
Church property annum 

Purchase of     12% per 
Church property annum 

$3,000 due 
monthly 
until May 1, 
2004 

Interest 
only; 
Balloon due 
June 30, 
2012 

  

269,044 

11,370,000    
11,370,000 

  

United States 
Parishioners Trust 

Purchase of     Prime     Interest 
Church property Rate + 3%  only; 

per annum Balloon due 
June 30, 
2012 

13,630,000    13,630,000 

  

Schedule 10 

$ 25,343,188 

411,266



 


